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Report of the Directors to the Members of AccessBank Liberia Limited

The directors present their report and the financial statements of AccessBank Liberia Limited (“the Bank")
for the year ended 31 December 2022,

Directors’ responsibility statement

The Directors are responsible for the preparation of the financial statements that give a true and fair view of
AccessBank Liberia Limited, comprising the statement of financial position at 31 December 2022, and the
statements of comprehensive income, statement of changes in equity and cash flows for the year then ended,
and the notes to the financial statements which include a summary of significant accounting policies and other
explanatory notes, in accordance with International Financial Reporting Standards and in the manner required
by the Associations Law, Title 5, Liberia Code of Laws Revised and the New Financial Institutions Act of 1999.
In addition, the directors are responsible for the preparation of the report of the directors.

The directors are also responsible for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error, and
for maintaining adequate accounting records and an effective system of risk management.

Going concern

The directors have made an assessment of the ability of the Bank to continue as a going concern and have no
reason to believe that the business will not be a going concern in the year ahead.

Directors
The Articles of Incorporation of AccessBank Liberia Limited also authorise the Board to appoint members of

committees as it may deem necessary; and to delegate to such committees such powers as the Board considers
appropriate under the circumstance. Below is a table showing the details of the Board committees.

Name of Board Committee Members Summary of Terms Frequency
Committee of Reference Meetings
Asset and liability Chairman: Mr Bleming Nekati Meet to discuss asset Quarterly
committee and liability issues
(ALCO) Members: Dr. Rolf Reichardt
Dr. Bernd Zattler
Board credit committee {Chairman: Dr. Rolf Reichardt Review and discuss Quarterly|
credit report and credit
Members: Mr Bleming Nekati issues
Dr. Bernd Zattler
Board risk Chairman: Prof. A. Geegbae Review and discussion Quarterly]
management of risk reports and risk
committee Members: Atty. Konah D. Karmo management issues
Ms. Claire Seeliger - Clasquin|
Audit committee Chairman: Prof, A. Geegbae Review and discussion Quarterly|
of audit reports and
Members: Ms. Claire Seeliger- Clasquin |audit activities.
Atty. Konah D. Karmo Compliance matters
are also discussed in
committee meetings.
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Report of the Directors to the Members of AccessBank Liberia Limited (Continued)

Principal activities

The Bank is licensed to operate as a Bank under the New Financial Institutions Act of 1998. There was no change
in the nature of the Bank's business during the year.

Parent company
The Bank is 74% owned by Access Microfinance Holding AG incorporated in Berlin, Germany.

Financial statements review
The financial results of the Bank for the years ended 31 December 2022 and 31 December 2021 are set out in
the financial statements, highlights of which are as follows:

(All amounts are in thousands of Liberian Dollars) 2022 2021
Profit before tax 125,206 84,702
Profit after tax 89,149 26,430
Total assets 6,214,143 5941832
Total liabilities 4,575,384 4,486,133
Total equity 1638759 145549
Dividends

The directors do not recommend the payment of dividend for the year ended 31 December 2022 (2021: Nil).
The directors consider the state of the Bank's affairs to be satisfactory.

Approval of the Report of the Directors

The Report of the Directors of AccessBank Liberia Limited were approved by the Board of Directors on ...
March 2023 and signed on their behalf by;

Dr. Bernd Zattier

Klaus Mueller
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Independent Auditor's Report to the Members of AccessBank Liberia Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of AccessBank Liberia Limited ("the Bank"), which comprise the
statement of financial position at 31 December 2022, the statements of comprehensive income, changes in
equity, and cash flows for the year then ended and the notes to the financial statements, which include a
summary of significant accounting policies and other explanatory notes as set out on pages 16 to 78.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the
Bank at 31 December 2022 and of its financial performance and cash flows for the year then ended in
accordance with International Financial Reporting Standards and in the manner required by the Associations
Law, Title 5, Liberian Code of Laws Revised and the New Financial Institution Act of 1999.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Bank in accordance with the International Ethics
Standards Board for Accountants' International Code of Ethics for Professional Accountants (including
International Independence Standards) (IESBA Code), together with the ethical requirements that are relevant
to our audit of the financial statements in Liberia and we have fuffilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other matters

The financial statements of AccessBank Liberia Limited for the year ended 31 December 2021 were audited by
another auditors who expresses an unmoedified opinion on those financial statements on 8 August, 2022,

Key Audit matters

Key audit matters are those matters that, in our professional judgement, were of mast significance in the audit
of the financial statements and include the most significant assessed risks of material misstatement (whether or
not due to fraud) identified by us, including those which had the greatest effect on: the overall audit strategy; the
allocation of resources in the audit; and directing the efforts of the engagement team. We summarise below the
key audit matters in arriving at our audit opinion above, together with our key audit procedures to address those
matters, our results from those procedures. These matters were addressed, and our results are based on
procedures undertaken, in the context of, and solely for the purpose of, our audit of the financial statements as
a whole, and in forming our opinion thereon, and consequently are incidental to that opinion, and we do not
provide a separate opinion on these matters.

Impairment of Loans and Advances

The impairment of loans and advances disbursed to customers is considered to be of most significance in the
audit due to the level of subjectivity inherent in estimating the key assumptions that impact the recoverability of
loan and advances, including the application of industry knowledge and the prevailing economic conditions in
determining the level of impairment allowance required.
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Independent Auditor’s Report to the Members of Access Bank Liberia Limited (continued)

The determination of impairment allowance using the Expected Credit Loss (ECL) model requires the
application of certain financial indices which are estimated from historical financial data obtained within and
outside the Bank, as inputs, into the complex financial model.

Impairment allowance on loans that have shown a significant increase in credit risk, is based on the Bank's
estimate of losses expected to result from default events over the life of the loans. Impairment allowance on
loans that have not shown a significant increase in credit risk is recognized based on an estimate of the losses
expected to result from default events within the next 12 months. This estimate is also an output of models, with
the key assumptions being the possibility of a loan becoming past due and subsequently defaulting, and the rate
of recovery on the loans that are past due and in default. The Bank also incorporates forward looking information
into the measurement of ECL.

The judgment involved in classifying loans into expected credit loss stages, the level of subjectivity inherent in
estimating the key assumptions on the recoverability of loan balances, the inputs estimated, the complexity of
the estimation process and the significant judgment involved in applying these estimates to determine the level
of impairment allowance required, make the impairment allowance of loans and advances a matter of
significance to the audit.

Procedures
Our procedures include the following:

* We evaluated the design and implementation of the key controls over the impairment determination process
such as the board credit committee review of loans and advances, management review of relevant data used
in the calculation of expected credit losses including forward looking macroeconomic data to be included in
the impairment model and evaluation of ECL impairment computation.

* We tested the appropriateness of the Bank's determination of significant increase in credit risk and the
resultant classification of loans into the various stages by examining the loans on a sample basis. We
evaluated the level of past due obligations and quaiitative factors such as publicly available information about
the obligors to determine whether the Bank should estimate the expected credit loss over a period of 12
months or over the life of the loans and advances.

» Assisted by our financial risk management specialists, we checked the key data and assumptions for the
data input into the ECL model used by the Bank. Our procedures in this regard included the following:

(i) We challenged the reasonableness of the Bank's ECL methodology by considering whether it reflects
unbiased and probability-weighted amounts that are determined by evaluating a range of possible
outcomes, the time value of money, reasonable and supportable information at the reporting date about
past events, current conditions and forecasts of future economic conditions;

(ii) Forforward looking assumptions comprising inflation rate used by the Bank's management in its ECL
calculations, we corroborated the Bank's assumptions using publicly available information from
external sources;

(iii) We evaluated the appropriateness of the basis of determining Exposure at Default, including the
contractual cash flows, outstanding loan balance, loan repayment type, loan tenor and effective interest
rate;
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Independent Auditor's Report to the Members of Access Bank Liberia Limited (continued)

(iv) For Probability of Default (PD) used in the ECL calculations, we checked the historical movement in
the balances of facilities between default and non-default categories for each sector;

(v) We checked the calculation of the Loss Given Default (LGD) used by the Bank in the ECL calculations,
including the appropriateness of the use of collateral, by recomputing the LGD;

(vi) We re-performed the calculations of impairment allowance for loans and advances using the Bank's
impairment model and validated key inputs. For loans and advances which have shown a significant
increase in credit risk, the recalculation was based on the amount which may not be recovered
throughout the life of the loans while for loans and advances that have not shown significant increase
in credit risk, the recalculation was based on the losses expected to result from default events within a
year.

Other Information

The Directors are responsible for the other information. The other information comprises the Directors' Report
as required by the Associations Law- Title 5, Liberia Code of Laws Revised and the New Financial Institutions
Act of 1999, which we obtained prior to the date of this report. Other information does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an audit
opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed on the other information obtained prior to the date of this auditor’s report, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Directors and Those Charged with Governance for the Financial Statements

The Directors are responsible for the preparation of financial statements that give a true and fair view in
accordance with International Financial Reporting Standards and in the manner required by the Associations
Law- Title 5, Liberia Code of Laws Revised and the New Financial Institutions Act of 1999, and for such internal
control as the Directors determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors arc responsible for assessing the Bank's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Directors either intend to liquidate the Bank or o cease operations, or have no
realistic alternative but to do so.

The Directors are responsible for overseeing the Bank's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

7



AcessBank Liberia
Financial statements
for the year ended 31 December 2022

Independent Auditor's Report to the Members of AccessBank Liberia Limited (continued)
Auditor's Responsibilities for the Audit of the Financial Statements (continued)

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Bank's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Directors.

» Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Bank's ability to continue as a going concern. If we conclude that a material
uncertainty exists, then we are required to draw attention in our auditor's report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Bank to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the business activities
within the Bank to express an opinion on the financial statements. We are responsible for the direction,
supervision and performance of the Bank's audit. We remain solely responsible for our audit opinion

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit,

We aiso provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

Compliance with the requirements of Section 70.135 (1) of the Associations Law. Title 5, Liberian Code
of Laws Revised and Section 21(1) (a) of the New Financial Installation Act of 1999,

We have obtained all the information and explanations which, to the best of our knowledge and belief were
necessary for the purpose of our audit.

The statement of financial position and income statement are properly drawn up so as to exhibit a true and fair
view of the state of the Bank's affairs according to the best of our information and the explanations given to us
and as shown by the books of the Bank.
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Independent Auditor's Report to the Members of Access Bank Liberia Limited (continued)

The engagement partner on the audit resulting in this independent auditor's report is David Carew.

Monrovia Certified Public Accountants

Date
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Financial highlights

Revenue

Profit before tax

Net income

Basic earnings per shares

Profit before tax

Basic earnings per shares
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Regulatory Capital
(All amounts are in thousands of Liberian Dollars)

@ Tier 1
W Tier 2

2022 2021
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Statement of financial position

(All amounts are in thousands of Liberian Dollars)

Note 2022 2021

Assets
Cash and cash equivalents 15 1,628,308 2,360,162
Investment securities 16 93,464 105,962
Loans and advances to banks 17 1,186,713 623,381
Loans and advances to customers 192 2,264,673 1,002,811
Other financial assets 20 268,376 129,157
Other non-financial assets 21 48,350 114,496
Current tax assets 14(c) 2,076 14,186
Property and equipment 22 476,300 438,965
Intangible Assets 23 129,113 150,976
Deferred tax assets 14d 116,870 101,536
Total assets 6,214,143 5,941,632
Liabilities
Current tax liability 14(c) - 11,060
Loan from banks and other financial institutions 24 1,088,229 890,267
Deposit from customers 25 2,902,041 3,111,840
Other financial liabilities 26 380,827 175,805
Derivative liabilities 18 - 115,657
Other non - financial liabilities 27 34,204 43,011
Provisions for legal claims 28 32913 10,421
Lease liability 29(d) 137,170 128,172
Total liabilities 4,575,384 4,486,133
Equity
Stated Capital 30 804,641 804,641
Statutory reserves 31 121,846 99,559
Transiation reserve 32 820,173 835,062
Retained eamings 33 {216,901) (283,763)
Total equity attributable to equity holders of the Bank 1,638,759 1,465,499
Total liabilities and equity 6,214,143 5,941,632

The accompanying notes on pages 16 to 78 form an integral part of these financial statements
12
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Statement of profit or loss and other comprehensive income
(All amounts are in thousands of Liberian Dollars)

Note 2022 2021
Interest revenue using the effective interest method 4(a) 1,419,020 1,264,861
Interest revenue on derivatives 4(b) - 11,286
Interest expense 5 (159,537) (196,717)
Net interest income before allowance of impairment losses 1,259,483 1,079,430
Impairment charge on financial assets 6 (78,963) (43,940)
Net income 1,180,520 1,035,490
Fees and commission income 7(a) 132,724 145,576
Fees and commission expense 7(b) (7,686) (8,110)
Net result from foreign exchange operations 8 7,158 (10,827)
Loss on financial instruments at fair value through profit or
loss 9 (528) (4,411)
Net operating income 1,312,188 1,157,718
Other operating income 10 53,899 55,429
Total operating income 1,366,087 1,213,147
Personnel expenses 11 (677,053) (569,327)
Depreciation and amortization 22(a),23 (133,972) (144,866)
Other administrative expense 12 (398,996) (400,596)
Other operating expenses 13 (30,861) (13,656)
Profit/(loss) before tax 125,205 84,702
Income tax 14(a) (36,056) (58,263)
Profit/(loss) for the year 89,149 26,439
Other comprehensive income
Items that may never be reclassified to profit/loss
Foreign currency translation differences 94,111 (183,754)
Total other comprehensive income 94,111 (183,754)
Total comprehensive income 183,260 (157,315)

The accompanying notes on pages 16 to 78 form an integral part of these financial statements

13
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Statement of changes in equity

(All amounts are in thousands of Liberian Dollars)

Note Stated Statutory Retained Translation Total
Capital Reserve Earnings reserve

Balance at 1 January 2021 804,641 93,218 (344,671) 1,018,816 1,572,004
Total comprehensive income
Profit for the year - - 26,439 - 26,439
Exchange difference on
translation - - - (183,754) (183,754)
Total comprehensive income - B 26,439 (183,754) (157,315)
Transfer to statutory reserves - 6,341 (6,341) - -
Transactions with shareholders
Waiver of liability from parent
company 34(c) - - 54,773 - 54,773
Tax effect - - (13,963) (13,963)
Total transactions with
shareholders - - 40,810 - 40,810
Balance at 31 December 2021 804,641 99,669 (283,763) 835,062 1,455,499
Balance at 1 January 2022 804,641 99,559 (283,763) 835,062 1,455,499
Total comprehensive income
Profit for the year - 89,149 - 89,149
Exchange difference on translation - - 94,111 94,111
Total comprehensive income - 89,149 94,111 183,260
Transfer to statutory reserves - 22,287  (22,287) - -
Transactions with shareholders
Waiver of liability from parent
company - ;
Tax effect . % 5
Total transactions with . - -
shareholders
Balance at 31 December 2022 804,641 121,846 (216,901) 929,173 1,638,759

The accompanying notes on pages 16 to 78 form an integral part of these financial statements

14
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Statement of cash flows
(All amounts are in thousands of Liberian Dollars)

Note 2022 2021
Cash flows from operating activities
Profit/(loss) after tax 89,149 26,439
Adjustments for non - cash items:
Losses on financial assets at fair value through
profit or loss 9 528 4411
Impairment charge on financial assets 6 127,809 102,812
Depreciation and amortization 22(a),23 133,972 144 866
Gain on disposal of property and equipment 22(b) (1,244) -
Interest income 4(a) (1,419,020) (1,272,638)
Interest expense 5 159,537 196,717
Tax expense 14(a) 36,056 58,263
Exchange difference - (360,843)
(873,213) (1,099,973)
Changes in working capital
Loans and advances to customers 19 (361,762) (70,852)
Loans and advances to banks 17 (563,332) (710)
Other financial assets 20 (139,219) 77,508
Other non-financial assets 21 66,146 (77,815)
Loans from banks and other financial institutions 24 197,962 (181,571)
Deposit from customers ' 25 (209,799) (305,383)
Other financial liabilities 26 205,022 72,630
Other non-financial liabilities 27 (8,807) 12,915
Derivative liabilities 18 (115,557) (40,343)
Provisions 28 22,492 5,369
(1,780,067) (1,608,225)
Interest received 4(a) 1,419,020 1,271,326
Income tax paid 14(c) (38,434) (30,487)
Interest paid 5 (159,537) (196,652)
Net cash (used in)/from operating activities (559,018) (564,038)
Cash flow from investing activities
Purchase of property and equipment 22(a) (109,737) (47,293)
Purchase of intangible assets 23 (4,127) (95,392)
Proceed from disposal of property and equipment 22(b) 1,267 107
Proceeds from redemption of investment securities - 102,757
Purchase of investment securities - (100,000)
Net cash (used in)/(from) investing activities (112,597) (139,821)
Cash flow from financing activities
Payment of lease liabilities 29(c) (13,292) (3.805)
Net cash used in financing activities
Net decrease in cash and cash equivalents (684,907) (707,664)
Cash and cash equivalents at January 1 2,360,162 2,978,880
Effects on changes in exchange rate on cash and cash
equivalent held (46,947) 88,946
Cash and cash equivalents at December 31 1,628,308 2,360,162

The accompanying notes on pages 16 to 78 form an integral part of these financial statements

15
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Notes to the Financial Statements

. Reporting entity

Access Bank Liberia Limited (the “Bank”), is a limited liability company incorporated and domiciled in the City
of Monrovia, Republic of Liberia. Its registered office is at 20th Street, Sinkor, Tubman Boulevard, P. O. Box
1230, City of Monrovia, Republic of Liberia. Its parent and ultimate holding company is Access Microfinance
Holding AG, incorporated in Germany. The principal activities of the Bank, as a commercial microfinance
bank, is providing financial services to micro, small and medium sized enterprises in the form of loans and
deposit-taking services. The financial statements comprise the individual financial statements of the Bank as
at and for the year ended 31 December 2022,

Basis of accounting

The financial statements of Access Bank Liberia Limited have been prepared in accordance with International
Financial Reporting Standards and in the manner required by the Associations Law, Title 5, Liberian Code of
Laws Revised and the New Financial Institution Act of 1999. Details of the Bank's accounting policies are
included in Note 3.

2.1 Basis of measurement
The financial statements have been prepared on a historical cost basis except for the following
items which are measured on an alternative basis.

ltem Measurement basis
Derivative liabilities Fair value

2.2. Functional and presentation currency
The Bank's functional currency is the United States Dollar while the presentation currency is the Liberian
Dollar in accordance with the Central Bank of Liberia regulation on the publication on financial statement
which requires all banks to present their financial statements in Liberian Dollars. The financial statements
are presented in Liberian Dollars and all amounts are rounded to the nearest thousand Dollar, except when
otherwise indicated.

2.3 Use of judgements and estimates
In preparing the financial statements, management has made judgments, estimates and assumptions that
affect the application of the Bank's accounting policies and the reported amounts of assets, liabilities,
income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are
recognized prospectively.

2.3.1 Judgements
Information about judgements made in applying accounting policies that have the most significant effects
on the amounts recognised in the financial statements is included in Note 37 - establishing the criteria for
determining whether credit risk on the financial asset has increased significantly since initial recognition,
determining the methodology for incorporating forward looking information into the measurement of ECL
and selection and approval of models used to measure ECL,

16
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Notes to the Financial Statements (continued)

Basis of accounting (Continued)

2.3.2 Assumptions and estimation uncertainties

(i)

(i)

(iii)

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assels and
liabilities within the next financial year, are described below. The Bank based its assumptions and estimates
on paramelers available when the financial statements were prepared.

Existing circumstances and assumptions about future developments, however, may change due to market
changes or circumstances beyond the control of the Bank. Such changes are reflected in the assumptions
when they occur.

Measurement of expected credit loss allowance

The measurement of the expected credit loss allowance for financial assets measured at amortized cost is
an area that requires the use of complex models and significant assumptions about future economic
conditions and credit behaviour (e.g. the likelihood of customers defaulting and the resulting losses).

Paragraph 125 of IAS 1 requires disclosure about the assumptions that a Bank makes about the future and
other sources of estimation uncertainty al the reporting date that have a significant risk of resulting in a
material adjustment within the next financial year. During the recent COVID-19 pandemic, the Bank and its
customers faced significant disruption to business operations and economic activity, particularly where
there had been implementation of stringent measures to contain or reduce the spread of the virus, with
cascading impacts on both upstream and downstream supply chains; a more volatile commodity and
foreign exchange markets; and disrupted business relations with companies that operate in the non-
essential sectors,

The above economic and business impacts had significant and pervasive financial reporting implications
on financial statements resulting in increased complexity, subjectivity and uncertainty which will impact the
recognition, measurement, presentation and disclosure in the financial statements including but not limited
to increased estimation uncertainty and changes to estimation techniques and assumptions for measuring
ECL.

Refer to Note 37 for further details on these estimates and judgements.

Fair value of financial Instruments

Where the fair values of financial assets and financial liabilities recorded on the statement of financial
position cannot be derived from active markets, they are determined using a variety of valuation techniques
that include the use of mathematical models. The inputs to these models are derived from observable
market data where possible, but if this is not available, judgement is required to establish fair values. The
judgements include modal inputs such as extrapolated interest rate curves and forward rates. The valuation
of financial instruments is described in more detail in Note 35,

Income taxes

The Bank recognizes deferred income tax assets only to the extent that it is probable that taxable profits
will be available against which the tax-reducing effects can be utilized. Judgement is required to determine
the amount of deferred income tax assets that can be recognized, based upon the likely timing and level
of future taxable profits. The profit projection is based on the Bank's Syears business plan as of December
2022 which reflects management’s best estimate on future taxable profits.

The Bank has consistently applied the following accounting policies to all periods presented in these
financial statements, except if mentioned otherwise.

17
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Notes to the Financial Statements (continued)
Basis of accounting (Continued)

31

3.2

Foreign currency translation

Transactions in forelgn currencies are translated into the functional currency of the Bank at the exchange
rates at the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies are transiated into the functional currency
at the exchange rate at the reporting date. Non-monetary assets and liabilities that are measured at fair
value in a foreign currency are transiated into the functional currency at the exchange rate when the fair
value was determined. Non-monetary items that are measured based on historical cost in a foreign
currency are translated at the exchange rate at the date of the transaction. Foreign currency differences
are generally recognised in profit or loss and presented within "Net result from foreign exchange
aperations”,

The following closing exchange rates were applied in these financial statements.,

[1USD equais | Abbreviation | 31.12.2022 | 31‘12.2011{
[ Liberian Dollar | 5] 153.65 | 144,32

As the Bank's functional currency is different from the presentation currency, the results and financial
position are transiated into the presentation currency as follows:

+ Assels and liabilities are transiated at the closing exchange rate of the reporting date
Income and expenses are transiated at the exchange rate at the date of the transaction.
Equity items are translated at the exchange rate at the date of the transaction.

Foreign currency differences arising from translation are recognized in other comprehensive income and
accumulated in translation reserves.

Financial Instruments

3.2.1 Recognition and initial measurement
The Bank initially recognises loans and advances, deposits and debt securities on the date on which
they are originated. All other financial instruments (including regular-way purchases and sales of
financial assets) are recognized on the trade date, which is the date on which the Bank becomes a
party to the contractual provisions of the instrument.

A financial asset or financial liability is measured initially at fair value plus or minus, for an item not
at FVTPL, transaction costs that are directly attributable to its acquisition or issue. The fair value of
a financial instrument at initial recognition is generally its transaction price.

3.2.2 Classification and subsequent measurement

Financial assets
On initial recognition, a financial asset is classified as measured at amortized cost.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVTPL:

- the asset is held within a business model whose objective is to hold assets to collect contractual
cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are
Solely Payments of Principal and Interest (SPPI).
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3. Significant accounting policies

3.2 Financial Instruments (continued)
3.2.2 Classification and subsequent measurement (continued)

Business model assessment

The Bank makes an assessment of the objective of a business model in which an asset is held at a portfolio
level because this best reflects the way the business is managed and information is provided to management.
The information considered includes:

- the stated policies and objectives for the portfolio and the operation of those policies in practice. In
particular, whether management's strategy focuses on earning contractual interest revenue, maintaining
a particular interest rate profile, matching the duration of the financial assets to the duration of the
liabilities that are funding those assets or realising cash flows through the sale of the assets;

how the performance of the portfolio is evaluated and reported to the Bank's management;

- the risks that affect the performance of the business model {and the financial assets held within that
business model) and how those risks are managed

- how managers of the business are compensated - e.g. whether compensation is based on the fair value
of the assets managed or the contractual cash flows coliected; and

the frequency, volume and timing of sales in prior periods, the reasons for such sales and expectations
about future sales activity. However, information about sales activity is not considered in isolation; but
as part of an averall assessment of how the Bank's stated objective for managing the financial assets is
achieved and how cash flows are realised.

The Bank’s retail and corporate banking business comprises primarily of loans to customers that are held for
collecting contractual cash flows. In retail business the loans comprise overdrafts, unsecurad personal lending.
Assessment whether contractual cash flows are SPP|

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk associated
with the principal amount outstanding during a particular period of time and for other basic lending risks and
costs (e.g. liquidity risk and administrative costs), as well as profit margin.

In assessing whether the contractual cash flows are SPPI, the Bank considers the contractual terms of the
instrument. This includes assessing whether the financial asset cantains a contractual term that could change
the timing or amount of contractual cash flows such that it would not meet this condition. In making the
assessment, the Bank considers:

- contingent events that would change the amount or timing of cash flows;

- leverage features;

- prepayment and extension features;

- terms that limit the Bank's claim to cash flows from specified assets - e.g. non-recourse asset
arrangements; and

- features that modify consideration of the time value of maney - e.g. periodic reset of interast rates,
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3.2 Financial Instruments (continued)

3.2.2 Classification and subsequent at (continued)

Financial liabilities
The Bank classifies its financial liabilities, as measured at amortized cost and fair value through profit or
loss.

Derivative liabilities

Non-trading derivatives are recognised on statement of financial position at fair value. If a derivative is not
held for trading, and is not designated in a qualifying hedging relationship, then all changes in its fair value
are recognised immediately in profit or loss as a component of income from financial instruments at
FVTPL.

Reclassifications
Financial assets are not reclassified subsequent to their initial recognition, except in the period after the
Bank changes its business model for managing financial assets.

3.2.3 Derecognition
Financial assets

The Bank derecognises a financial assst when the contractual rights to the cash flows from the financial
assel expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the
Bank neither transfers nor retains substantially all of the risks and rewards of ownership and it does not
retain control of the financial asset.

On derecognition of a financial asset, the difference between the carrying amount of the asset (or the
carrying amount allocated to the portion of the asset derecognised) and the consideration received
{including any new asset obtained less any new liability assumed) is recognised in profit or loss.
Financial liabilities

The Bank derecognises a financial liability when its contractual obligations are discharged or cancelled,
or expire.

3.2.4 Modifications of fir ial ts and fi ial liabilities
Financial assets

If the terms of a financial asset are modified, then the Bank evaluates whether the cash flows of the modified
asset are substantially different.

If the cash flows are substantially different, then the contractual rights to cash flows from the original financial
asset are deemed to have expired. In this case, the original financial asset is derecognised (see (3.2.3)) and
a new financial asset is recognised at fair value plus any eligible transaction costs. Any fees received as
part of the modification are accounted for as follows:

fees that are considered in determining the fair value of the new asset and fees that represent
reimbursement of eligible transaction costs are included in the initial measurement of the asset; and
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3.2 Financial Instruments (continued)

3.2.4 Modifications of financial assets and financial liabilities (continued)

- other fees are included in profit or loss as part of the gain or loss on derecognition. If cash flows are
modified when the borrower is in financial difficulties, then the objective of the modification is usually
to maximise recovery of the original contractual terms rather than to originate a new asset with
substantially different terms.

If the Bank plans to modify a financial asset in a way that would result in forgiveness of cash flows, then
it first considers whether a portion of the asset should be written off before the modification takes place
(see below for write-off policy). This approach impacts the result of the quantitative evaluation and means
that the derecognition criteria are not usually met in such cases.

If the modification of a financial asset measured at amortised cost does not result in derecognition of the
financial asset, then the Bank first recalculates the gross carrying amount of the financial asset using the
original effective interest rate of the asset and recognises the resulting adjustment as a modification gain
or loss in profit or loss. Any costs or fees incurred and modification fees received adjust the gross carrying
amount of the modified financial asset and are amortised over the remaining term of the modified financial
assel.

If such a modification is carried out because of financial difficulties of the borrower, then the gain or loss
is presented together with impairment losses. In other cases, it is presented as interest income calculated
using the effective interest rate method.

Financial liabilities

The Bank derecognises a financial liability when its terms are modified and the cash flows of the modified
liability are substantially different. In this case, a new financial liability based on the modified terms is
recognised at fair value. The difference between the carrying amount of the financial liability derecognised
and the consideration paid is recognised in profit or loss, Consideration paid includes non-financial assets
transferred, if any, and the assumption of liabilities, including the new modified financial liability.

If the modification of a financial liability is not accounted for as derecognition, then the amortised cost of
the liability is recalculated by discounting the modified cash flows at the original effective interest rate and
the resulting gain or loss is recognised in profit or loss. For floating-rate financial liabilities, the original
effective interest rate used to calculate the modification gain or loss is adjusted to reflect current market
terms at the time of modification. Any costs and fees incurred are recognised as an adjustment to the
carrying amount of the liability and amortised over the remaining term of the modified financial liability by
re-computing the effective interest rate on the instrument.

Interest rate benchmark reform

If the basis for determining the contractual cash flows of a financial asset or liability measured at amortised
cost changes as a result of interest rate benchmark reform, then the Bank updates the effective interest
rate of the financial asset or liability to reflect the change that is required by the reform.

A change in the basis for determining the contractual cash flows is required by interest rate benchmark
reform if the following conditions are met;
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- the change is necessary as a direct consequence of the reform and

- the new basis for determining the contractual cash flows is economically equivalent to the
previous basis

- i.e. the basis immediately before the change.

If the changes are made to a financial asset or financial liability in additions to changes to the basis for
determining the contractual cash fiows required by the interest rate benchmark reform, the Bank first
updates the effective interest rate of the financial assets or financial liability to reflect the change that is
required by interest rate benchmark reform. After that the Bank applies the policies on accounting for
modifications set out above to the additional changes.

3.25 Offsetting
Financial assets and financial liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Bank currently has a legally enforceable right to set off the
amounts and it intends either to settle them on a net basis or to realise the asset and settle the liability
simultaneously.
Income and expenses are presented on a nat basis only when permitied under IFRS Standards.

3.26 Fair value measurement
‘Fair value' is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date in the principal or, in its absence, the
most advantageous market to which the Bank has access at that date. The fair value of a liability reflects
its non-performance risk.

When one is available, the Bank measures the fair value of an instrument using the quoted price in an
active market for that instrument. A market is regarded as ‘active’ if transactions for the asset or liability
take place with sufficient frequency and volume to provide pricing information on an ongoing basis.

If there is no quoted price in an active market, then the Bank uses valuation technigues that maximise
the use of relevant observable inputs and minimise the use of unobservable inputs. The chosen
valuation technique incorporates all of the factors that market participants would take into account in
pricing a transaction.

The best evidence of the fair value of a financial instrument on initial recognition is normally the
transaction price — i.e. the fair value of the consideration given or received. If the Bank determines that
the fair value on initial recognition differs from the transaction price and the fair value is evidenced
neither by a quoted price in an active market for an identical asset or liability nor based on a valuation
technigue for which any unobservable inputs are judged to be insignificant in relation to the difference,
then the financial instrument is initially measured at fair value, adjusted to defer the difference between
the fair value on initial recognition and the transaction price. Subsequently, that difference is recognised
in profit or loss on an appropriate basis over the life of the Instrument but no later than when the valuation
is wholly supported by abservable market data or the transaction is closed out.

Notes to the Financial Statements (continued)
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3.27

Fair value measurement

Partfolios of financial assets and financial liabilities that are exposed to market risk and credit risk that are
managed by the Bank on the basis of the net exposure to either market or credit risk are measured on the
basis of a price that would be received to sell a net long position (or paid to transfer a net short position)
for the particular risk exposure. Portfolio-level adjustments - e.g. bid-ask adjustment or credit risk
adjustments that reflect the measurement on the basis of the net exposure — are allocated to the individual
assets and liabilities on the basis of the relative risk adjustment of each of the individual instruments in
the portfolio,

The fair value of a financial liability with a demand feature (e.g. a demand deposit) is not less than the
amount payable on demand, discounted from the first date on which the amount could be required to ba

paid
Impairment

The Bank recognises Expected Credit Loss (ECL) on the following financial instruments that are not
measured at FVTPL.

- financial assets that are debt instruments;

The Bank measures loss allowances at an amount equal to lifetime ECL, except for the following, for
which they are measured as 12-month ECL:

« other financial instruments on which credit risk has not increased significantly since their initial

The Bank considers a debt investment security 1o have low credit risk when its credit risk rating is
equivalent to the globally understood definition of ‘investment grade’. The Bank does not apply the low
credit risk exemption to any other financial instruments.

12- month ECL are the portion of ECL that result from default events on a financial instrument that are
possible within the 12 months after the reporting date. Financial instruments for which a 12-month ECL is
recognised are referred to as 'Stage 1 financial instruments’. Financial instruments allocated to Stage 1
have not undergone a significant increase in credit risk since initial recognition but are not credit-impaired.

Lifetime ECL are the ECL that result from all possible default events over the expected life of the financial
instrument or the maximum contractual period of exposure. Financial instruments for which lifetime ECL
are recognised but that are not credit-impaired are referred to as "Stage 2 financial instruments’. Financial
instruments allocated to Stage 2 are those that have experienced a significant increase in credit risk since
initial recognition but are not credit-impaired.

Financial instruments for which lifetime ECL are recognised and that are credit-impaired are referred 1o
as 'Stage 3 financial instruments.

Measurement of ECL
ECL are a probability-weighted estimate of credit losses and are measured as follows:

— financial assets that are not credit-impaired at the reporting date: as the present value of all cash
shortfalls); (i.e. the difference between the cash flows due to the entity in accordance with the contract
and the cash flows that the Bank expects to receive

— financial assets that are credit-impaired at the reporting date: as the difference between the gross
carrying amount and the present value of estimated future cash flows;
When discounting future cash flows, the following discount rates are used:

Notes to the Financial Statements (continued)
3. Significant accounting policies (continued)
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— financial assets: the original effective interest rate or an approximation thereof,
Restructured financial assets

If the terms of a financial asset are renegotiated or modified or an existing financial asset is replaced with
a new one due to financial difficulties of the borrower, then an assessment is made of whether the financial
asset should be derecognised and ECL are measured as follows:

If the expected restructuring will not result in derecognition of the existing asset, then the expected
cash flows arising from the modified financial asset are included in calculating the cash shortfalls from
the existing asset.

If the expected restructuring will result in derecognition of the existing asset, then the expected fair
value of the new asset is treated as the final cash flow from the existing financial asset at the time of
its derecognition,

This amount is included in calculating the cash shortfalls from the existing financial asset that are discounted from
the expected date of derecognition to the reporting date using the original effective interest rate of the existing
financial asset.

Credit-impaired financial assels

At each reporting date, the Bank assesses whether financial assets carried at amortised cost are credit- impaired
(referred to as 'Stage 3 financial assets’). A financial asset is ‘credit-impaired’ when one or more events that have
a detrimental impact on the estimated future cash flows of the financial asset have occurred,
Evidence that a financial asset is credit-impaired includes the following cbservable data;

significant financial difficulty of the borrower or issuer;

a breach of contract such as a default or past due event;

the restructuring of a loan or advance by the Bank on terms that the Bank would not consider otherwise;
it is becoming probable that the borrower will enter bankruptcy or other financial reorganisation; or

the disappearance of an active market for a security because of financial difficulties.

A loan that has been renegotiated due to a deterioration in the borrower's condition is usually considered to be
credit-impaired unless there is evidence that the risk of not receiving contractual cash flows has reduced
significantly and there are no other indicators of impairment. In addition, a retail loan that is overdue for more
than 90 days is considered credit-impaired even when the regulatory definition of default is different.

In making an assessment of whether an investment in sovereign debt is credit-impaired, the Bank considers the
following factors.

The markel's assessment of creditworthiness as reflected in the bond yields.

The rating agencies’ assessments of creditworthiness,

The country's ability to access the capital markets for new debt issuance.

The probability of debt being restructured, resulting in holders suffering losses through wvoluntary or
mandatory debt forgiveness.

The international support mechanisms in place to provide the necessary support as ‘lender of last resort’
to that country, as well as the intention, reflected in public statements, of governments and agencies to
use those mechanisms. This includes an assessment of the depth of those mechanisms and,
irespective of the political intent, whether there is the capacity to fulfil the required criteria.

Notes to the Financlal Statements (continued)
. Significant accounting policies (continued)

Presentation of allowance for ECL in the statement of financial position
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Loss allowances for ECL are presented in the statement of financial position as follows:

- financial assets measured at amortised cost: as a deduction from the gross carrying amount of the
assats;

Write-offs

Loans and debt securities are written off (either partially or in full) when there is no reasonable expectation of
recovering a financial asset in its entirety or a portion thereof. This is generally the case when the Bank
determines that the borrower does not have assets or sources of income that could generate sufficient cash
flows to repay the amounts subject to the write-off. This assessment is carried out at an individual asset level.
Recoveries of amounts previously written off are recognised when cash is received and are included in
‘impairment loss on financial assets' in the statement of comprehensive incomea.

Financial assets that are written off could still be subject to enforcement activities in order to comply with the
Bank's procedures for recovery of amounts due.

33 Interest

3.3.1 Effective interest rate
Interest income and expense are recognised in profit or loss using the effective interest method. The
‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument to:

— the gross carrying amount of the financial asset; or
— the amortised cost of the financial liability.

When calculating the effective interast rate for financial instruments other than purchased or originated
credit-impaired assets, the Bank estimates future cash flows considering all contractual terms of the
financial instrument, but not ECL,

The calculation of the effective interest rate includes transaction costs and fees and points paid or
received that are an integral part of the effective interest rate. Transaction costs include incremental
costs that are directly attributable to the acquisition or issue of a financial asset or financial liability.

332 Amortised cost and gross carrying amount
The 'amortised cost’ of a financial asset or financial liability is the amount at which the financial asset or
financial liability is measured on initial recognition minus the principal repayments, plus or minus the
cumulative amortisation using the effective interest method of any difference between that initial amount
and the maturity amount and, for financial assets, adjusted for any expected credit loss allowance. The
'gross carrying amount of a financial asset' is the amortised cost of a financial asset before adjusting for
any expected credit loss allowance,

3.3.3 Calculation of interest income and expense
The effective interest rate of a financial asset or financial liability is calculated on initial recognition of a
financial asset or a financial liability. In calculating interest income and expense, the effective interest
rate is applied to the gross carrying amount of the asset (when the asset is not credit impaired) or to the
amortised cost of the liability. The effective interest rate is revised as a result of perlodic re- estimation
of cash flows of floating-rate instruments to reflect movements in market rates of interest,
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However, for financial assets that have become credit-impaired subsequent to initial recognition, interest
income is calculated by applying the effective interest rate to the amortised cost of the financial asset.
If the asset is no longer credit-impaired, then the calculation of interest income reverts to the gross basis.

For financial assets that were credit-impaired on initial recognition, interest income is calculated by
applying the credit-adjusted effective interest rate to the amortised cost of the asset. The calculation of
interest income does not revert to a gross basis, even if the credit risk of the asset improves,

Presentation

Interest income calculated using the effective interest method presented in the statement of comprehensive
income includes:
— interest income from loans and advances to customers

— interest income from balances with banks

— interest income from investment securities

Interest expense presented in the statement of comprehensive income includes:

— Interest expense on loans from banks and other financial institutions

— Interest expense on customer deposits (i.e. term deposits, savings and current account)
— Interest expense on lease liability

3.3 Calculation of interest income and expense
Interest income and expense on other financlal assets and liabllities measured at FVTPL are presented in
“Interest income on financial instruments at fair value through profit or loss”.

3.4 Fees and commission

Fees and commissions are recognized on an accrual basis when the service has been provided. Loan
disbursement fees for loans are deferred (together with related direct costs) and recognized as part of the
effective interest rate of the loan. If the financial instrument is carried at fair value through profit or loss, any
associated fees are recognized in profit or loss when the instrument is initially recognized, provided there
are no significant unobservable inputs used in determining its fair value. The bank provides services such
as account management, ATM cards, services fees, money transfers etc. Fees from ongoing account
management are charged to the customer's account on a monthly basis. The bank sets rates on which
these charges are based on. Revenue from account management is recognised over time as the services
are provided.

Transaction-based fees such as charges on money transfers, cheque books, replacement of lost cards are
charged to the customer’s account when the transaction takes place. Revenue related to transactions is
recognised at the point in time when the transaction takes place.

3.5 Netincome from other financial instruments at fair value through profit or loss
Net income from other financial instruments at FVTPL relates to non-trading derivatives held for risk
management purposes that do not form part of qualifying hedging relationships. The line item includes fair
value changes,
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3.6 Cash and cash equivalents
Cash and cash equivalents as presented in the statement of financial position comprise notes and coins on
hand, bank balances with other financial institutions, bank balances with Central Bank of Liberia and highly
liquid investments with maturities of three months or less in money market instruments that are readily
convertible to a known amount of cash and are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and cash
equivalents as defined above.

3.7 Property and equipment

71

372

3.7.3

374

Recognition and measurement

ltems of property and equipment are measured at cost less accumulated depreciation and any
accumulated impairment losses. Historical cost includes expenditure that is directly attributable to the
acquisition of the items.

Purchased software that is integral to the functionality of the related equipment is capitalised as part of
that equipment. If significant parts of an item of property and equipment have different useful lives, then
they are accounted for as separate items (major components) of property and equipment.

Subsequent costs
Subsequent expenditure is capitalised only if it is probable that future economic benefits associated with
the expenditure will flow to the Bank. Ongoing repairs and maintenance are expensed as incurred.

Depreciation

Depreciation is calculated using the straight-line method to write down the cost of property and
equipment to their residual values over their estimated useful lives, Useful life is the period over which
an asset is expected to be available for use. Land is not depreciated. Asset classified under capital work
in progress is only depreciated after they have bean transferred to their respective asset classes.

The estimated useful lives of the Bank's asset classes are as follows:
» Land and Buildings (including leasehold improvement) 1540 years

(Shorter of lease term or useful life of 15 years for leasehold improvement)

Computer equipment 2-5 years
Fumiture, fixtures and equipment 5-10 years
Motor vehicles 3-5 years

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted
if appropriate.

De-recognition

Property and equipment are derecognized on disposal or when no future economic benefits are
expected from its use. Any gain of loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the camying amount of the asset) is recognized in 'Other
operating income' in the profit or loss in the year the asset is derecognized.

Notes to the Financial Statements (continued)
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3.9

Intangible assets

Acquired computer software licenses are capitalized on the basis of the costs incurred to acquire and
bring to use the specific software. These costs are amortized on the basis of the expected useful lives.
Following initial recognition, intangible assets are carried at cost less any accumulated amortization and
any accumulated impairment losses. Amortization is calculated using the straight—ine method to write
down the cost of intangible assets to their residual values over their estimated useful lives as

Software 3 -15 years

Amortisation methods, useful lives and residual values are reviewed at each reporting date and adjusted
if appropriate.

Leases

At inception of a contract, the Bank assasses whether a contract is, or contains, a lease. A contract is,
or contains, a lease if the contract conveys the right to control the use of an identified asset for a period
of time in exchange for consideration.

i. Bank acting as the lessee

At commencement or on modification of a contract that contains a lease component, the Bank
allocates the consideration in the contract to each lease component on the basis of its relative stand-
alone prices.

The Bank recognises a right-of-use asset and a lease liability at the lease commencement date.
The right-of-use asset Is initially measured at cost, which comprises the initial of the lease liability,
adjusted for any lease payments made at or before commencement date, plus any initial direct costs
incurred and an estimate of costs to dismantie and remove any improvements made to branches or
office premises.

The right-of-use is subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term. In addition, the right-of-use asset is periodicalty
reduced by impairment losses, if any, and adjusted for certain re-measurements of the lease liability.
The lease liability is initially measured present value of the lease payments that are nol paid at
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot
be readily determined the Bank's incremental borrowing rate. Generally, the Bank uses its
incremental borrowing rate as the discount rate.

The Bank determines its incremental borrowing rate by analysing its borrowings from various external
sources and makes certain adjustments to reflect the terms of the lease and type of the asset leased.
Lease payments included in the measurement of the lease liability comprise the following:

- fixed payments, including in-substance fixed payments,

- variable lease payments that depend on an index or a rate, initially measured using the index
or rate as at the commencement date;

- amounts expected to be payable under a residual value guarantee; and
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- the exercise price under a purchase option that the Bank is reasonably cerain to exercise, lease

payments in an optional renewal period if the Bank is reasonably certain to exercise an extension
option, and penalties for early termination of a lease unless the Bank is reasonably certain not to
terminate early.

The lease liability is measured at amortised cost using the effective interest method, It is remeasured when
there is a change in future lease payments arising from a change in an index or rate, if there is a change in
the Bank's estimate of the amount expected to be payable under a residual value guarantee, if the Bank
changes its assessment of whether it will exercise a purchase, extension or termination option or if there is
a revised in-substance fixed lease payment.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount
of the right-of-use asset or is recorded in profit or loss if the carrying amount of the right-of- use asset has
been reduced to zero.

The Bank presents right-of-use assets in ‘property and eguipment’ and lease liabilities in lease liabilities' in
the statement of financial position.

3.10 Impairment of non-financial assets

N

The carrying amounts of the Bank's non-financial assets other than deferred tax assets are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such indication exists, then
the asset's recoverable amount is estimated.

For impairment testing, assets are grouped together into the smallest group of assets that generates cash
inflows from continuing use that is largely independent of the cash inflows of other assets or cash generating
unit (CGUs). A cash generating unit is the smallest identifiable asset that generates cash flows that are largely
independent from other assets.

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to
sell, Value in use is based on the estimated future cash flows, discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset or CGU.

An impairment loss Is recognised if the carrying amount of an asset or CGU exceeds its recoverable amount,
Impairment losses are recognised in profit or loss.

An impairment loss is reversed only to the extent that the asset's carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amertisation, if no impairment loss
had been recognised.

Current and deferred income tax

Income tax expense comprises current and deferred tax. It is recognized in profit or loss except to the extent
that it relates to a business combination, or items recognized directly in equity or in other comprehensive
income.
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3.12

31141

3112

Current tax

Current tax is the expected tax payable or receivable on the taxable income or loss for the year and
any adjustment to the tax payable or receivable in respect of previous years. The amount of current
tax payable or receivable is the best estimate of the tax amount expected to be paid or received that
reflects uncertainty related lo income taxes, if any, It is measured using the tax rates enacted or
substantively enacted at the reporting date,

Current tax assets and liabilities are offset only if certain criteria are met.

Deferred tax

Deferred tax is recognized in respect of temporary differences between the carmying amounts of
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.
Deferred tax is not recognized for lemporary differences on the Initial recognition of assets or
liabilities in a transaction that is not a business combination and that affects neither accounting nor
taxable profit or loss;

Deferred tax assets are recognized for unused tax losses, unused tax credits and deductible
temporary differences to the extent that it is probable that future taxable profits will be available
against which they can be used. Future taxable profits are determined based on the reversal of
temporary differences. If the amount of taxable temporary differences is insufficient to recognize a
deferred tax asset in full, then future taxable profits, adjusted for reversals of existing temporary
differences, are considered based on the business plan for the Bank.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no
longer probable that the related tax benefit will be realized; such reductions are reversed when the
probability of future taxable profits improves.

Unrecognized deferred tax assets are reassessed at each reporting date and recognized to the
extent that it has become probabile that future taxable profits will be available against which they can
be used.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences
when they reverse, using the tax rate enacted or substantively enacted at the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner

in which the Bank expects, at the reporting date, to recover or seitle the carrying amounts of ils
assets and liabilities.

Deferred tax assets and liabilities are offset only if certain criteria are met.

Provisions and contingent liabilities

Provisions are recognized when the Bank has a present obligation (legal or constructive) as a resuit of
a past event. and it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
The expense relating to any provision is presented in the prafit or loss net of any reimbursement.

Contingent liabilities are possible obligations whose existence will be confirmed cnly by uncertain future
events, and present obligations where the transfer of economic resources is uncertain or cannot be
reliably measured.

Notes to the Financial Statements (continued)
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Contingent liabilities are not recognised cn the statement of financial position but are disclosed unless
the outflow of economic resources is remate.

Share capital

The Bank's share capital is not redeemable by holders in the normal course of business and bears an
entitement to distributions that is non-cumulative and at the discretion of the Directors. Accordingly,
they are presented as a component of issued capital within equity. Proceeds from issue of ordinary
shares are classified as equity. Incremental costs directly attributable to the issue of an equity instrument
are deducted from the initial measurement of the equity instruments.

Employment benefits

Defined contribution plans

Obligations for contributions to defined contribution pension plans are recognised as an expense in the
profit or loss when they are due. Prepald contributions are recognised as an asset to the extent that a
cash refund or a reduction in future payments ig available,

Short-term benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as
the related service is provided. A provision is recognised for the amount expected to be paid under
short-term cash bonus or profit-sharing plans, if the Bank has a present legal or constructive obligation
to pay this amount as a result of past service provided by the employee and the obligation can be
estimated reliably.

Government grant

The Bank recognises government grant as other operating income when the grant becomes receivable.
The granis related to assets are initially recognised as deferred income at fair value If there is reasonable
assurance that they will be received and the bank will comply with the conditions associated with the
grant, they are then recognised in the profit or loss as other income on a syslematic basis over the
useful life of the asset.

Grants that compensate the bank for expenses incurred are recognised in profit or loss on a systematic
basis in the periods in which the expenses are recognised.

Changes in significant accounting policies

As a fallout of the ongoing COVID-19 pandemic and related lockdowns, the financial assets of banks
across the world have been negatively impacted. Although widespread, these negative effects are not
likely to prolong into the long term. Further, it is likely that in the long term, banks will benefit from
economic stimulus packages and other support measures that have been provided by governmants and
international agencies across the world.

Our customers have also been adversely affected by the heaith risks and by government-mandated
business and travel restrictions. The effect on the loan portfolio of the Bank/Company is summarized
below:
« The majority of loan payment plans were changed, primarily following mandates from the
government and / or central bank in [country name]. Such restructuring included payment
moratorium (generally less than three months) and / or extension of maturity of loans

+ After the expiry of the moratorium period, some clients experienced difficulty repaying their

instalments. However, it has been observed that repayment share on the affected portfolio has
been improving month-on-menth, returning to pre-COVID levels
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3.16

Changes in significant accounting policies continued)

+ The Bank/Company selectively offered further rescheduling assistance to selected clients on a
bona fide basis, to help them reduce their financial stress. Thus, there are loans that were
restructured more than once, often first at government instruction and second at either additional
instruction or in order to accommodate customer constraints

+« Fresh disbursement of loans was reduced during the initial periods of lockdown and
disbursements resumed in June 2020. We have observed that fresh loans disbursed after the
lockdown do not follow the repayment patterns of loans affected by COVID-19 lockdowns,

Nonetheless, the unexpected decline in the quality of financial assets and the current uncertainties posed
by the fallout of pandemic have introduced significant challenges to estimating credit losses (ECL) as
required under IFRS9, International accounting bodies have acknowledged these challenges and have
suggested that banks make appropriate changes to their modeis for estimating ECL, including making
management overiays where necessary.

Based on available data on performance of loans at different time points, the Bank/Company management
considers carving out loans affected by COVID-19 into a separate pool and estimating ECLs on these
loans separately would be the best and most scientific approach. 15 March 2020 is taken as the cut-off
date.

The Bank/Company has been mandated by the government/central bank to offer repayment moratoria.
Given that the restructuring is a temporary measure under the current extraordinary circumstances, we
believe that these modifications per se do not lead to a significant increase in credit risk, There is no other
factor that would necessitate such restructuring under the normal course of business.

Further, we expect that over the total extanded duration of the modified loans, our clients will be able to
repay their dues fully once the current restrictions on businesses are eased. Therefore, considering the
maximum contractual period (including extension options), the expected credit losses (ECL) on loans
restructured due to the current COVID-19 crisis will not exceed the ECL associated with non-restructured
loans.

Accordingly, for loans restructured due to the ongoing COVID-18 crisis, the Bank/Company will continue
providing for 12-month expected credit losses at the ECL rates applicable for non-restructured loans.

In addition to the changes described above, it is anticipated that the methodology for adjusting the
calculated ECL based on forward-looking information would need to be changed, incorporating inter alia:

+ Upside and downside scenarios for macro-economic and internal operational factors that are part
of the mode!

* Management overlays for the expected impact of government stimulus packages and other
support measures

* Management overlays for recovery of local markets and economic recovery post introduction of
vaccine

In accordance with IFRS9, the changes to the methodology for estimating ECLs will be reviewed
periodically, based on progression of COVID-18 affected portfolio and availability of more reliable and
consistent data on loan performance.

Notes to the Financial Statements (continued)
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CQVID-19-Related Rent C ions

The Bank/Company has adopted COVID-19-Related Rent Concessions — Amendment to IFRS 16 issued
on 28 May 2020. The amendment introduces an optional practical expedient for leases in which the
Bank/Company is a lessee — i.e. for leases to which the Bank/Company applies the practical expedient, the

Bank/Company is not required to assess whether eligible rent concessions that are a direct consequence

of the COVID-19 coronavirus pandemic are lease modifications. The Bank/Company has applied the

amendment retrospectively. The amendment has no impact on retained eamings at 1 January 2020,

3.17 New Standards and Interpretations issued not yet adopted

A number of new standards, amendments to standards and interpretations are effective for annual periods

beginning after 1 January 2022 and have not been applied in preparing these financial statements. Those

which may be relevant to the Bank are set out below. The Bank does not plan to adopt these standards

early. These will be adopted in the period that they become mandatory unless otherwise indicated:

Topic

Key Requirement

Effective for years ending

IAS 12 amendment

Deferred Tax Related to Assets and
Liabilities Arising from a Single
Transaction

Effective for the financial year
commencing 1 January 2023

Amendments to IAS 1

Classification of Liabilities as Current or
Non-current (Amendments to IAS 1)

Effective for the financial year
commencing 1 January 2023

Amendments to IAS 1 and

Disclosure of Accounting Policies

Effective for the financial year

(Amendments to IAS 8)

IFRS Practice Statement 2 (Amendments to IAS 1 and IFRS commencing 1 January 2023
Practice Statement 2)
Amendments to IAS 8 Definition of Accounting Estimates Effective for the financial year

commencing 1 January 2023

Amendments to IFRS 18

Lease Liability in a Sale and Leaseback
(Amendments to IFRS 16)

Effective for the financial year
commencing 1 January 2023

Onerous Contracts: Cost of Fulfilling a Contract (Amendments to IAS 37)

Amendments to IAS 37 Provisions, Contingent Liabilities and Contingent Assets, issuad by the Intarnational
Accounting Standards Board, clarify that the 'costs of fulfilling a contract' when assessing whether a contract is

onerous comprise both:

— the incremental costs — e.g. direct labour and materials; and

—_ an allocation of other direct costs — e.g. an allocation of the depreciation charge for an item of property,

plant and equipment used in fulfilling the contract.

The amendments apply for annual reporting periods beginning on or after 1 January 2022 to contracts existing

at the date when the amendments are first applied. Al the date of initial application, the cumulative effect of
applying the amendments will be recognised as an opening balance adjustment to retained eamings or other

component of equity, as appropriate. The comparatives will not be restated. Earlier application is permitted.

The Bank is yet to assess the effact of the standard on its financial statements.
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Annual Improvements to IFRS Standards 2018-2020

IFRS 16 Leases The amendment removes the illustration of payments from the lessor relating to
leasehold improvements. As currently drafted, this example is not clear as to why such
payments are not a lease incentive.

IFRS 9 Financial IThe amendment clarifies that for the purpose of performing the "10 per cent test” for)

Instruments recognition of financial liabilities — in determining those fees paid net of fees received,
borrower includes only fees paid or received between the borrower and the lender,

including fees paid or received by either the borrower or lender on the other's behalf.

The amendments are effective for annual reporting pericds beginning on or after 1 January 2022 with earlier
application parmitted.

The Bank is yst to assess the effect of the standard on its financial statements,

Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16)

The amendment prohibits deducting from the cost of an item of property, plant and equipment any proceeds
from seliing items produced while bringing that asset to the location and condition necessary for it to be capable
of operating in the manner intended by management. Instead, an entity recognises the proceeds from selling
such items, and the cost of producing those items, in profit or loss.

Proceeds from selling items before the related item of property, plant and equipment is available for use should
be recognised in profit or loss, together with the costs of producing those items. IAS 2 Inventories should be
applied in identifying and measuring these production costs.

Companies will therefore need to distinguish between:

= costs associated with preducing and selling items before the item of property, plant and equipment is
available for use; and
—_ costs associated with making the item of property, plant and equipment available for its intended use.

Making this allocation of costs may require significant estimation and judgement.

The amendments apply for annual reporting periods beginning on or after 1 January 2022, with earlier
application permitted, The amendments apply refrospectively, but anly to items of property, plant and equipment
made available for use on or after the beginning of the earliest period presented in the financial statements in
which the Bank first applies the amendments.

The Bank is yet to assess the effect of the standard on its financial statements.

Classification of liabilities as current or non-current (Amendments to IAS 1)

Under existing |AS 1 requirements, companies classify a liability as current when they do not have an
unconditional right to defer settlement of the liability for at least twelve months after the end of the reporting
period. As part of its amendments, the Board has removed the requirement for a right to be unconditional and
Instead, now requires that a right to defer settiement must have substance and exist at the end of the reporting
period.

There is limited guidance on how to determine whether a right has substance and the assessment may require
management to exercise interpretive judgement.

34



AcessBank Liberia
Financial statements
for the year ended 31 December 2022

Notes to the Fi ial Sta ts (continued)

Definition of accounting estimates (Amendments to IAS 8) (continued)

The existing requirement to ignore management’s intentions or expectations for settling a liability when
determining its classification is unchanged,

The amendments are to be applied retrospactively from the effective date. The Bank is yet to assess the effect
of the standard cn its financial statements,

Definition of accounting estimates (Amendments to IAS 8)

Distinguishing between accounting policies and accounting estimates is important because changes in
accounting policies are generally applied retrospectively, while changes in accounting estimates are applied
prospectively.

The changes to IAS 8 focus entirely on accounting estimates and clarify the following:

- The definition of a change in accounting estimates is replaced with a definition of accounting
estimates.

- Under the new definition, accounting estimates are “monetary amounts in financial statements that are
subject to measurement uncertainty”,

—_ Entities develop accounting estimates if accounting policies require items in financial statements to be
measured in a way thal involves measurement uncertainty.

— The Board clarified that a change in accounting estimate that results from new information or new
developments |s not the correction of an error. In addition, the effects of a change in an input or a
measurement technique used to develop an accounting estimate are changes in accounting estimates
if they do not result from the correction of prior period errors,

- A change in an accounting estimate may affect only the current period's profit or loss, or the profit or
loss of both the current period and future periods. The effect of the change relating to the current
period is recognised as income or expense in the current period, The effect, if any, on future periods is
recognised as income or expense in those future periods.

The effects of changes in inputs and/or measurement techniques are changes in accounting estimates. The
definition of accounting policies remains unchanged.

The amendments are effective for periods beginning on or after 1 January 2023, with earlier application
permitted, and will apply prospectively to changes in accounting estimates and changes in accounting policies
occurring on or after the beginning of the first annual reporting period in which the Bank applies the amendments.

The Bank is yet to assess the effect of the standard on its financial statemants.
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Disclosure Initiative: Accounting Policies (Amendments to |IAS 1 and IFRS Practice Statement 2)

Making information in financial statements maore relevant and less cluttered has been one of the key focus
areas for the International Accounting Standards Board (the Board).

The |ASB has issuad amendments to 1AS 1 Presentation of Financial Statements and an update to IFRS
Practice Statement 2 Making Materiality Judgements to help companies provide useful accounting policy
disclosures, The key amendments to IAS 1 include:

—  requiring companies to disclose their material accounting policies rather than their significant accounting
policies;

—  several paragraphs are added to explain how an entity can identify material accounting policy
information and to give examplas of whan accounting policy information is likely to be material;

— clarifying that accounting policies related to immaterial transactions, other events or conditions are
themselves immaterial and as such need not be disclosed;

— clarifying that not all accounting policies that relate to material transactions, other events or conditions
are themseives material to a Bank's financial statements;

— accounting policy information may be material because of its nature, even if the related amounts are
immaterial;

—  accounting policy information is material if users of an entity's financial statements would need it to
understand other material information in the financial statements; and

—  the amendments clarify that if an entity discloses immaterial accounting policy information, such
information shall not obscure material accounting policy information.

The IASB also amended IFRS Practice Statement 2 to include guidance and two additional examples on the
application of materiality to accounting policy disclosures. The amendments are consistent with the refined
definition of material.

The amendments are effective from 1 January 2023 but may be applied earlier. The Bank is yet to assess the
effect of the standard on its financial statements.

Deferred Tax Related to Assets and Liabilities Arising from a Single Transaction
(Amendment to IAS 12)

The amendment clarifies that the initial recognition exemption does not apply to transactions that give rise to
equal and offsetting temporary differences such as leases and decommissioning obligations. As a result,
companies will need to recognise a deferred tax asset and a deferred tax liability for temporary differences
arising on initial recognition of a lease and a decommissioning provision.

The amendments are effective from 1 January 2023 but may be applied earlier. The Bank is yet to assess the
effect of the standard on its financial statements.
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4 (a) Interest revenue using the effective interest method
(All amounts are in thousands of Liberian Dollars)

Interest revenue using the effective interest method 2022 2021
Interest income from loans and advances to customers 1,341,700 1,069,468
Interest income from cash and cash equivalents 27,271 19,819
Interest income from investment securities 50,049 175,574
Total interest income 1,419,020 1,264,861
4 (b) Interest revenue on derivatives
2022 2021
Interest income on currency swaps - 11,286
Total - 11,286
5. Interest expense
{All amounts are in thousands of Liberian Dollars) 2022 2021
Interest expense on financial instruments not measured at fair
value
Interest expense on loans from banks and other financial institutions 74,584 58,036
Interest expense on term deposits 21,432 25771
Interest expense on savings accounts 25,637 29,979
Interest expense on current account 16,100 15,915
Interest expense on lease liability 19,585 22,164
Total interest expense 157,338 151,865
Interest expense on financial instruments measured at fair value
Interest expense on currency swaps 2,199 44,852
Net interest income 159,537 196,717
6. Impairment charge on financial assets
(All amounts are in thousands of Liberian Dollars)
2022 2021
Net measurement of loss allowance 9,004 7.418
New financial assets originated or purchased 118,805 95,394
Gross impairment for loan losses 127,809 102,812
Income from recovery of previously written-off loans (48,846) (58,872)
Net impairment for loan losses 78,963 43,840
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7(a) Fees and commission income

(All amounts are in thousands of Liberian Dollars) 2022 2021
Fea and commission income from cash transactions - 72
Fee and commission income from account maintenance 35372 49321
Feas from national money transfer 148 -
Fee and commission income from international money transfers 46 1,421
Fee and commission income on cheques 1,920 1,665
Fee and commission income from e- and m-banking 47,733 -
Other account service fees 5,831 20,646
Fees from dormant accounts 20,399 43,832
Fees from trade finance and national guarantees 528 707
Other fee and commission income from customers 20,747 27,812
Total fee and commission income 132,724 145,576
All feed and commission income arise from financial assets measured at amortized cost.
T(b) Fees and commission expense
{All amounts are in thousands of Liberian Dollars) 2022 2021
Fee and commission expense on nostro accounts 7,018 6,146
Other fees 668 1,964
Met fees and commission income 7,686 2,110
8. Net result from foreign exchange operations

2022 2021
(Loss)/gain from foreign exchange operations with customers (588) T4
Gain/(loss) from currency revaluations 7,746 (10,901)
Total 7,158 (10,827)

9,

The foreign exchange net trading income includes gains and losses from spot transactions and translated
foreign currency assets and liabilities.

Loss on financial instruments at fair value through profit or loss
(AN amounts are in thousands of Liberian Dolfars)

2022 2021
Fair value loss on derivatives 528 4411
Total 528 4411

The net gain or losses from financial instruments at fair value through profit or loss is attributable to
derivatives which were purchased for currency hedging purposes but did not qualify for hedge accounting.
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Other operating income

{All amounts are in thousands of Liberian Dollars) 2022 2021
Profit on disposal of property and equipment 1,244 -
Other income 9,267 2,988
Income from grant 43,388 52,441
Total other operating income 53,899 55429
Personnel expenses
(All amounts are in thousands of Liberian Dollars) 2022 2021
Salary expenses 621,201 510,670
Social security expenses 36,974 33,408
Other persannel expenses: 18,878 25,249
Total personnel exp 677,053 569,327

Wages, salaries, contributions to state funds and bonuses are accrued in the period in which the associated

services are rendered by the employees of the Bank.
Other administrative expenses

(All amounts are in thousands of Liberian Dollars) 2022 2021
Communication expenses 27,988 17,035
Transport expenses 11,487 6,795
Travel expenses 14,835 8227
IT expenses 25,696 -
Utilities and slectricity expenses 51,370 37,841
Royalties and maintenance fees 50,624 64,485
Printing and office supplies 24,567 14,227
Security service expenses 41,629 45,675
Marketing, advertising and entertainment 12,593 6,620
Repair and maintenance 16,645 16,307
Audit fees 7,508 15,497
Legal and advisory expenses 17,002 60,539
Insurance expenses 10,471 11,199
Property tax 7,147 4,690
Training expenses 2,566 1,011
Other service expenses 4125 7,650
Board expenses 3,555 3,740
Expenses for central services from Access Microfinance

Holding AG 57,638 36,035
Others 11,550 39,631
Withholding taxes on expenses arising from tax audit - 3,392
Total other administrative expenses 398,996 400,596
Other operating expenses

(All amounts are in thousands of Liberian Dollars) 2022 2021
Donations 8,346 3,106
Expenses on litigation 15,365 9,465
Others 7,150 1,085
Total other operating expenses 30,861 13,656
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Taxation

Tax expenses

The tax charge for the year has been computed after adjusting for certain items of expenditure and income,
which are not deductible or chargeable for tax purposes, and comprises:

Current tax 2022 2021
Corporate tax 33,812 21,593
Changes in estimates related to prior years 17,578 104,596
Deferred tax 51,390 126,189
Origination deductible temporary differences 15,334 {45,012)
Recognition of previously unrecognized deductible temparary differences {30,668) (55,521)
De-recognition of previously recognized tax losses - 32,607
Movement in deferred tax (15,334) (67,926)
Total 36,058 58,263

Reconciliation of effective tax rate

The following table shows the reconciliation between tax on accounting profit and income tax expense:

2022 2021
Profit/ (loss) before income tax 125,205 84,702
Tax computed at the statutory income tax rate of 25% 31,30 21,178
Effect of non-tax allowable expenses (104,860) 2,665
Tax incentive (17,705) (1,952)
Additional allowable expense i (12,701)
Changes in estimate relating to prior year 127,320 49,075
Income tax expense 36,056 58,263
29% 69%
{c) Current tax AtJan1 Chargedto Chargedto Payments At Dec 31
P&L equity

31 December 2022

Current tax

Year of assessment

2022 (12,556) 10,010 - 9,557 7,011

2021 - (33,812) . 28,877 (4,935)

Balance at 31 December (12,556) (23,802) - 38,434 2,076

Current tax

Year of assessment

Up to 2021

31 December

2020 23,469 (4,214) - 7,487 26,742

2021 - {21,583) (13,963) 23,000 (12,556)

Balance at 31 December 23,469 {25,807) (13,963) 30,487 14,188
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14. Taxation (continued)

During the year, the Liberia Revenue Authority (LRA) performed a tax audit for the years of assessment 2015
to 2019, This resulted in a tax liability position of L$ 11million as at 2018 year of assessment, The tax authorities
require the entity to settle the tax liability arising from the tax audit separately and not to offset the liability against
current tax assets held.

The tax position for the 2020 and 2021 years of assessment is subject to agreement by the Domestic Tax
Revenue Division of LRA.

Deferred tax (assets)/liabilities
The deferred tax (assets)liabilities are attributed to the

2022 2021
Property and equipment (34,299) (29,461)
Tax losses carried forward - -
Intangible assets 48,756 48,665
Loan loss provision 84,119 66,993
Deferred disbursement fees 18,294 15,339
Balance at 31 December 116,870 101,538

The deferred tax assets were recognized on the basis thal the bank will make sufficient taxable profits for the
deductible temporary differences to be utilized. The profit projection was based on the Bank's five-year
business plan.

Movemant in deferred tax (assets)/Nabilities:

At Jan 1 Charged to P&L At Dec 31

Property and equipment (29,461) 14,838) (34,299)
Tax losses carried forward - - .
Intangible assets 48,665 91 48,756
Loan loss provision 66,993 17,126 84,119
Deferred disbursement fees 15,339 2,955 18,294
101,536 15,334 116,870

Property and equipment (35,182) 5721 (29.461)
Tax losses carried forward 32,607 (32,607) -
Intangible assets 36,185 12,480 48,665
Loan loss provision - 66,993 66,993
Deferred disbursement fees - 15,3389 15,339
33,610 67,926 101,536
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Cash and cash equivalents
(All amounts are In thousands of Liberian Dollars)

2022 2021
Cash in hand 528,892 319,170
Mandatory reserve deposit with Central Bank of Liberia 504,531 727,163
Balarices with Central Bank of Liberia 494 885 326,215
Bank accounts with other banks - 593,010
Investment with original maturity days less than 90 days 100,000 394 604
Balance at 31 D ber 1,628,308 2,360,162

At the reporting date, the Bank recorded a bank ledger balance of L$ 999 million (2021 L$ 1,646million) in
its statement of financial position as compared to the bank statement balance of L$ 999million

(2021; L$ 1,647million). The transactions making up the difference between the bank ledger balance and
the bank statement balance amounting to L$ Nil (2021: L$0.8million) comprise uncredited lodgments.

Investment securities
2022 2021
Treasury bills - -
Government bonds 93,464 105,962
Balance at 31 December 93,464 105,962

The balance as at year end and 31 December 2022 are current as the duration is less than 12 months.

Loans and advances to banks

2022 2021
Principal amount 1,172,184 611,899
Accrued interest 14,529 11,482
Balance at 31 December 1,186,713 623,381

This represents placements with banks with duration of one year. The balance as at year end and
31 December 2022 are current.

Financial liabilities at fair value through profit or loss

2022 2021
Derivatives - Currency swaps - (115,557)
Balance at 31 December - (115,557)
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The balance as at year end and 31 December 2022 is current as the duration is less than 12 months,
The spiit of fair value as at year end are presented below:

Gross amount of  Gross amount Net amount of financial
recognized financial of recognized liabilities presented in

assets financial the statements of
liabilities financial position
31-Dec-22
Derivatives - Currency swaps
31-Dec-21
Derivatives - Currency swaps 249,473 (365,030) (115,557)

The gross amounts of financial assets and financial liabilities and their net amounts disclosed in the above table
have been measured in the statement of financial position at fair value.

The financial liabilities at fair value through profit or loss have been presented on a net basis because the parties
to the contract have the intent to realize the asset and seftle the liability simultaneously. The Bank uses
derivatives, not designated in a qualifying hedging relationship, to manage its exposure to foreign currency risk.
The instrument used principally is the currency swaps.

19, Loans and advances to customers

a. Reconciliation 2022 2021
Loans and advances to customers 2,608,749 2,217,359
Accrued interest on loans and advances to customers 77,905 82,778
Deferred disbursement fees (73,175) (61,357)
Gross loans and advances 2,613,479 2,218,780
Allowance for impairment losses (348,906) (315,969)
Balance at 31 December 2,264,573 1,802,811

2022 2021

Current 2,241,682 1,745,104
Non- current 22,891 157,707
_Balance at 31 December 2,264,573 1,802 811

b. Concentration of loans 2022 2021
Trade 1,938,130 1,731,189
Services 393,308 271,163
Agriculture 310 144,183
Manufacturing 156,054 -
Transportation 19,332 12,993
Staff 101,615 57,831
Balance at 31 December 2,608,749 2,217,359
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19. Loans and advances to customers (continued)

c. Impairment allowance 2022 2021
The allowance for impairment losses comprised of:
Stage 1 (12-month ECL) 85,974 94,354
Stage 2 (lifetime ECL not credit impaired) 33,166 13,482
Stage 3 (lifetime ECL credit impaired) 229,766 208,133
Balance at 31 December 348,906 315,969
Reconciliation of the opening and closing bafances of
impairment allowance
Al January 1 315,969 415,981
Charge for the year 127,809 102,812
Write-offs (100,038) (187,908)
Currency translation 5,166 (14,896)
Balance at 31 December 348,906 315,969

20. Other financial assets
2022 2021
Sundry receivables 201,712 -
Clearing and miscellaneous accounts 9,245 12,721
Recelvables against employees B8 65
Related party receivable (Note 34} 44,303 35,313
Receivables from money transfer services 13,028 81,058
Balance at 31 December 268,376 129,157
Current 268,376 128,157
None-current - -
Balance at 31 December 268,376 128,157
21.  Other non-financial assets
2022 2021

Prepayments 36,4186 31,550
Office supplies 11,934 9,318
Withholding Tax receivable - 73628
Balance at 31 December 48,350 114,496

The balance as at year end and 31 December 2022 are current as the duration is less than 12 months.



St

00£°9Ly SLZ'6VL ¥E6'EL 96101 00065 568481 ZZ0Z Jequiedeq | g Je aduejeg
596 BEY V56 4EL 8£8'9C 0E6'L B8Y'9S ¥5L'602 1207 1equieseq L¢ e aauejeg
sjunowe Buikuen

609°626 L6E'FH S65°8E} 91Z'F9 121608 vLZ'S0¥ ZZ0Z Jequedeq |g je souejeg
100°LL {oso'ag) 608°L 618 v19°LL S69°EZ @Juaialyip uone|suel |
(1¥L's) - (e) (s6€'w) (evL'e) E, sjesods|p uo sseajay
625°86 18L'El 09e'0L L8 616'LZ 869°8E 1eak sy s04 sebueyn
viz'zes 99z'LE 69£°0Z4 LZr'es L1719 188'0¥E zToz Auenuer | je aouejeg
viz'zes 99z'LE 69E°0Z4 LZF'9S LIT19Z 188°0FE LZ0Z 19qwedeq Lg Ie aduejeg
{czo'oLt) (st0's) {186's1) (989'2) (¥66'gE) {896'sH) @oUBIaylp UOHE|SUE] |
{e2) - (ez) - - - s{esodsip uo pesesiey
BLY'SOL BEL'VPL 1909 £59°LL L0908 YGEZY 1eah sy Joj afiiey)
£6Y'428 £LL'82 90£°0E 1 ver'zs v99'zL2 968°CPE 1zoz fuenuer | je eouejeg
uonefardaq pajenwnaoy

606°'S0¥'L  Zl9't9l 625'ZLZ ZiP'pL LZ)'v9E 691°165 ZZ0Z 12quiadag | e aouejeg
1S1'ey {L1z'82) 806'6 0EEY sPi'iz 8v0'9€ uope|sues ]
(rar's) s (9z) (s8E'Y) (evL'e) = fesodsig
L£L'801 6zL'9l ovp'ss 9zL'0L 956'22 98F'y SUoppPY
6LL19Z',  0ZZ'slL L02'L1 1529 99.'g2¢ ££9°065 zzoz Asenuer | je esuejeg
6LL°19Z°F  DZZSLL 10271¥1 LSE'F9 991°€28 G£9°05S LZ0Z 1equedeq | j€ eouejed
“leez'iol) {gal'cz) (eva'sL) [GEEE)] {096'z¥) (6g6'zL} acualayip Uohe|suel |
(ses'e) (se5'e) - - - - SUOREIIPON
(oEL) = (0EL) < & - sjesodsig
£6Z'LY - 095°81 oLo'g 169°€L 990'6 SUOIIPPY
PPR'PEE'L  £26'L02 0zy'avl p06'39 BO0'ESE 92819 Lzoz Muenuep | je esuejeg
180D

jesse juewdink oIy ¥ 1 {ssejjoq ueueqr]

lesoL joesn joybry  sendwo) 1010l saumxy ‘aimuung  sBuippng pue pue o spuesnoy] Ul ase sjUNowe [y}

uopeoucdaY ‘B
jweswdinbs pue juejd ‘Ausdold ‘ZZ

{penunuos) sjuswisleys jejoueuly sy o) SaloN

2202 16quaeQ LE PapUS Jesk oy o)
SJUBUIBIEIS [BIIUBLI
euaqy] yUEgssaoy




9

Jeak snoimaud ay) jo pue ey je pue sjep Bunuodad au) 1B
Juewdinbe pue Auadoud s yueg ey Jo Aue J0 8 BY) LIO SUCHILISEI OU BJaM aJay) pue saniiqer| Joj fjunses se pebpeid useq pey yueg ay} jo Juswdinbe
pue Apadoid ey jo suoN (IN :120Z) Z20Z Jeqwedeq LE 1e yueg sy Ag pley wewdinbe pue Auadosd jo jusuuiedw: jo uogeoipul ou sem aiey)

(panujuos) uawdinba pue jued ‘Apedolgd -

(panunuoo) syuswelels [ejoueul suy o) sajoN

2202 18quis3aq L¢ pepus Jeal ay) o]
SIUBWBIE]S (B1UBUL
euaql] yuegsseay




AcessBank Liberia
Financial statements
for the year ended 31 December 2022

Notes to the Financial Statements (continued)
(All amounts are in thousands of Liberian Dollars)

(b) Gain on disposal of property and equipment

2022 2021
Cost 8,164 130
Accumulated depreciation (8,141) (23)
Carrying amount 23 107
Proceeds from disposal (1,267) (107)
Gain on disposal (1,244) -
23. Intangible assets
2022 2021
Cost
At January 1 612,697 599,083
Additions 4127 95,392
Currency translation differences 24,540 (81,778)
Balance at 31 December 641,364 612,697
Accumulated amortization
AtJanuary 1 461,721 482,388
Charge for the year 35,443 39,447
Currency translation differences 15,087 (60,114)
Al 31 December 512,251 461,721
Balance at 31 December 129,113 150,976

There was no indication of impairment of intangible assets held by the Bank at 31 December 2022
(2021: Nil). There were no restrictions on the title of any of the Bank's intangible assets at the reporting date
and at the end of the previous year.

24, Loans from banks and other financial institutions

2022 2021

Principal amount 1,045,925 859,408
Interest payable 42,304 30,859
1,088,229 890,267

Current 1,088,229 890,267
Non-current . .
Balance at 31 December 1,088,229 890,267
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AcessBank Liberia
Financial statements
for the year ended 31 December 2022

Notes to the Financial Statements (continued)
(Alf amounts are fn thousands of Liberian Dollars)

25. Deposits from customers

2022 2021
Term deposit accounts 260,496 181,760
Savings accounts 1,595,831 1,751,449
Current accounts 996,463 1.171,281
Accrued interest on customer accounts 12,417 7,350
Pending client transfer 36,834 -
Balance at 31 December 2,902,041 3,111,840
Current 2,902,041 3,005,161
Non-current - 16,679
Balance at 31 December 2,902,041 3,111,840
26. Other financial liabilities
2022 2021
Accrued expenses 38,717 27,835
Related party payable 207,461 100,694
Accrued short term employee benefits 19,094 17,888
Social security contributions payable 4,656 4,900
Grant liability - Government of the Grand Duchy of Luxembourg - 24,508
Other 110,899 -
Balance at 31 December 380,827 175,805
All liabilities are due within 12 months and equal their carrying amount as the impact of discounting is
not significant.
27. Other non - financial liabilities
2022 2021
Withholding tax payable 3,260 19,223
Grant liability - Mastercard 21,304 23,788
24,564 43,011
Current 24,564 43,011
Non-current 9,640 -
Balance at 31 December 34,204 43,011




28.

(a)

(b)

AcessBank Liberia
Financial statements
for the year ended 31 December 2022

Notes to the Financial Statements (continued)
(All amounts are in thousands of Liberian Dollars)

Grant Liability - Mastercard

The Mastercard Foundation has an agreement with Access Microfinance Holding AG. to perform certain services
in order to assist the Foundation in achieving its charitable purposes. Based on this, Access Microfinance Holding
AG. has an agreement with Access Bank Liberia Limited which involves them reimbursing Access Bank Liberia
for the salary expense thay incur in relation to some employees and also assets purchased in directly related to
the achievement of the objectives of the Mastercard Foundation.

Grant liability relates to the unamortized portion of deferred income on grants relating to assets. The amount is
amortized to profit or loss based on the useful lives of the asset acquired under the grant.

Provision for legal claims

The Bank is defending legal actions brought against it by employees and customers. Provision of US$ 172,207
(2021: US§72,207) in relation to these claims has been recognized in the financial statements. The possible
settlement is subject to the assessment of the Bank's external lawyer, which is based on similar lawsuits in the
past and the current practice of the courts of Liberia and as such is subject to uncertainty.

The breakdown of the balance as at year 31 December 31 December
end is presented below: 2022 2021
At January 1 10,421 6,471
Amounts used - (4,633)
Addition 15,365 10,002
Translation difference 7,127 (1,418)
Balance at 31 December 32,913 10,421
Leases

The Bank leased a number of branch and office premises. The leases typically run for a period between 10 to
30 years, with an option to renew the lease after the date. For some leases, payments are renegotiated every
five years to reflect market rentals. Some leases provide for additional rent payments that are based on
changes in local price indices Information about leases for which the Bank is a lessee is presented below.

Right of use assets
Right -of -use of assets relates to leased branches that are presented within property plant and equipment.
31 December 31 December
2022 2021
Balance at January 1 137,954 173,750
Modifications - (3,535)
Additions 16,729 -
Depreciation charge for the year {13,181) (14,138)
Translation difference 7,773 (18,123)
Balance at 31 December 149,275 137,954
Amount recognized in profit or loss
31 December 31 December
2022 2021
Depreciation of right-of-use assets 13,181 14,138
Interest expense on lease liabilities 19,585 22,164
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AcessBank Liberia
Financial statements
for the year ended 31 December 2022

Notes to the Financial Statements (continued)
(All amounts are in thousands of Liberian Dollars)

29. Leases (continued)

(c) Amounts recognized in cashflow

31 December 31 December

2022 2021

Laase payments (Interest) 26,334 11,172
Lease payments (Principal) 13,202 3,805

(d) Extension options

Some leases of branch premises contain extension options exercisable by the bank between 5 to 10 years before
the end of the non-cancellable contract period. Where practicable, the bank seeks to include extension options in
new leases to provide operational flexibility. The extension options held are exercisable only by the bank and not
by the lessors, The Bank assesses at lease commencement due date whether it is reasonably certain to exercise
the extension options. The Bank reassesses whether it is reasonably certain to exercise the options if there is
significant event or significant changes in circumstances within its control,

The bank has assessed that all contractual extension options will be exercised and have therefore included all
potential future lease payments of US$ 324,846 in the calculation of the lease liability.

31 December 31 December

2022 2021

Balance at 1 January 128,172 141,495
Modification - (3,535)
Interast expense 19,585 22,164
Lease payments (Interest) (26,334) {(11,172)
Lease payments (Principal) (13,292) (3,805)
Translation difference 29,039 (16,975)
Balance at December 31 137,170 128,172
Current 18,874 23,370
Non-current 118,296 104,802
Bal at December 31 137,170 128,172

Maturity analysis — Contractual undiscounted cashflows

At 31 December 2022, the future minimum lease payments under non-cancellable leases were
payable as follows:

31 December 31 December

2022 2021

No later than one year 18,879 23,370
Later than one year and no later than five years 137,215 104,704
Later than five years 227,407 232,623
383,501 360,607
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AcessBank Liberia
Financial staternents
for the year ended 31 December 2022

Notes to the Financial Statements {continued)
(All amounts are in thousands of Liberian Dollars)

30. Share capital

At December 31, 2022, the authorized and subscribed capital is LS 804,641 thousand which has been fully paid
in by the shareholders of the Bank and is constituted by 11,992 shares with a value of L$ 67.10. The shareholder
structure is as follows:

2022 2021
Number of Amount % Number of Amount %
Shares Shares
Access Microfinance Holding AG 8,783 589,208 74 8,783 589,208 74
European Investment Bank 1,500 99,225 12 1,500 99,225 i2
African Development Bank 1,709 116,208 14 1,709 116,208 14

11,992 804,641 100
11,992 804.641 100

The shares are not grouped into classes, and there are no different rights, preferences and restrictions, including
restrictions on the distribution of dividends and the repayment of capital. The shareholiders are entitled to receive
dividends as declared and are entitled to one vote per share at shareholder meetings of the Bank.

31. Statutory reserves
Section 15(1a) of the Financial Institution Act of 1999 require the Bank to make an annual appropriation

from profit for the year to statutory reserves. Movements in the statutory reserves are shown in the
statement of changes in equity on page 14.

2022 2021
Balance at 1 January 99,559 93218
Transfer from net profit 22,287 6,341
Bala at 31 D b 121,846 99,650

32. Translation reserve

This represents differences arising from translating the financial statement from the functional currency (USD) to
Liberian doliar (presentation currency). This reserve is presented as a separate component of equity. Movements
in the translation reserves are shown in the statement of changes in equity on page 10.

2022 2021
Balance at 1 January 835,062 1,018,816
Exchange difference on translation 94,111 (183.754)
Balance at 31 December 929,173 835,062
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AcessBank Liberia
Finanecial statements
for the year ended 31 December 2022

Notes to the Financial Statements (continued)
(All amounts are in thousands of Liberian Dollars)

Retained earnings

The retained eamings balance represents the amount available for dividend distribution to the members of the
Bank. Movements in the retained earnings account are shown in the statement of changes in equity on page
14,

Movement in retain eamnings were as follows;

2022 2021

Balance at 1 January (283,763) (344,671)
Net profit for the year B9,149 26,439
(194,614) (318,232)

Transfer to statutory reserve (22,287) (6,341)
Waiver of liability from parent company - 54,773
Tax effect - (13,963)
Balance at 31 December (216,901) (283,763)

Related parties

The parent and ultimate parent company of Access Bank Liberia Limited is Access Microfinance Holding AG,
a company incorporated in Germany. The Bank Is related to AB Microfinance Bank Nigeria through common
ownership.

Directors, their close family members and any employee who is able to exert a significant influence on the
operating policies of the Company are considered as related parties. Key management personnel are also
regarded as related parties. Key management personnel are those persons having authority and responsibility
for planning, directing and controlling the activities of the entity, directly or indirectly, including any director
(whether executive or otherwise) of that entity.

The Bank has transactions with its parent, and other related parties who are related to the Bank. The total
amounts due to related parties by the nature of the transaction are shown below:

Transactions with key management personnel

The following table shows the total remuneration of the members of the Management Board. The expense was
recognised on an accrual basis.

(All amounts are in thousands of Liberian Dollars) 2022 2021
Salaries and other benefits 52,232 86,486
Employer's pension contribution 4,656 5,189
Total 56,888 91,675

Total loans held by Key management personnel at 31 December 2022 was L$ 989,016 (2021: LS 222,848). The
repayment terms for the loan is monthly. The impairment allowance and impairment expense recognized on the

loans during the year was L.$ (2021: L$ 3,466), Interest income recognized an the loans was L.$1,951
(2021: L$ 9,783).
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Notes to the Financial Statements (continued)
Related party (continue)
(All amounts are in thousands of Liberian Dollars)

(c) Other related party transactions

_Access Microfinance Holding AG
MasterCard Foundation is subsidiary of Access Microfinance Holding AG, Berlin. Mastercard
Foundation usually procures capital items on behalf of AccessBank Liberia Limited with the costs

later reimbursed.
I n nk Ni

AB Microfinance Bank Nigeria is a subsidiary of Access Microfinance Holding AG, Beriin, Germany.
Access Bank Nigeria performs IT Audit for Access Bank Liberia as prescribed by Access
Microfinance Holding AG.

2022 2021
Rendering of services
Access Microfinance Holding AG 44,304 320,853
AB Microfinance Bank Nigeria 454 1,788

Amaunts due to and due from related parties are not subject 1o any terms and conditions, All outstanding
balances are to be settied in cash and no balance is secured. No guarantees have been given or received.
There were no impairments on the balances

Accounting classifications and fair values

The following table shows the carrying amounts and fair value of financial assets and financial liabilities, including
their levels in the fair value hierarchy. It does not include fair value information for financial assets and financial
liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value.
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AcessBank Liberia
Financial statements
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Notes to the Financial Statements (continued)

Financial Instruments
(All amounts are in thousands of Liberian Dollars)

31December 2022 Amortized Level 1 Level 2 Level 3 Total
cost

Financial assets not measured at fair value

Cash and cash equivalents 1,628,308 1,628,308 - 1,628,308

Investment securities 93,464 - 93,464 93,464

Loans and advances 1o banks 1,186,713 1,186,713 1,186,713

Loans and advances o customers 2,264,573 - - 2,264,573 2,264,573

Other financial 268,376 - - 268,376 268,376
5,441,434 - 1,628,308 3,813,198 5441434

Financial liabilities not measured at fair value

Loan from banks and other financial

institutions 1,088,229 - - 1,088,229

Depasit from customers 2,902,041 - 2,902,041

Other financial liabilities 380,827 - - 380,827
4,371,097 - - 4,371,097

Financial liabilities measured at fair value

Derivative liabilities

31December 2021 Amortized Level 1 Level 2 Level 3 Total

cost

Financial assets not measured at fair value

Cash and cash equivalents 2,360,162 2,360,162 - 2,380,162

Investment securities 105,962 - 105962 105,962

Loans and advances to banks 623,381 623381 623,381

Loans and advances to customers 1,902,811 1,902.811 1902811

Other financial assets 129,157 - - 129157 129,157
5121473 - 2360162 2761311 5121473

Financial liabilities not measured at fair value

Loan from banks and other financial

Institutions 890,267 - 890,267

Deposit from customers 3,111,840 3157514 - 3,111,840

Other financial liabilities 175,805 - - - 175,805
4.177.912 3,157 514 4177812

Financial liabilities measured at fair value FVTPL Level 2 Level 3 Total

Derivative liabilities - 115,557 115,557 - 115,557

- 115,557 115,557 - 115,557
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AcessBank Liberia
Financial statements
for the year ended 31 December 2022

Notes to the Financial Statements (continued)

Financial Instruments (continued)

Valuation principles

Fair value is the price that would be received to sell an asset or paid fo transfer a liability in an orderly
transaction in the principal (or most advantageous) market at the measurement date under current market
conditions (i.e., an exit price), regardliess of whether that price is directly observable or estimated using a
valuation technique. Valuation techniques used include discounted cash flow analysis and pricing models and
where appropriate, comparison with instruments that have characteristics similar to those of instruments held
by the Bank.

In order to show how fair values have been derived, financial instruments are classified based on a hierarchy
of valuation techniques, as explained below.

The Valuation Centrol function is responsible for independent price verification, oversight of fair value and
appropriate value adjustments and escalation of valuation issues. Independent price verification is the
process of determining that the valuations incorporated into the financial statements are validated
independent of the busi area responsible for the product.

The Valuation Control function has oversight of the fair value adjustments to ensure that the financial
instruments are priced to exit. These are key controls in ensuring the material accuracy of the valuations
incorporated in the financial statements. The market data used for price verification may include data sourced
from recent trade data involving external counterparties or third parties such as Bloomberg, Reuters, brokers
and consensus pricing providers.

Valuation Control performs a semi-annual review of the suitability of the market data used for price testing.
Price verification uses independently sourced data that is deemed most representative of the market the
instruments trade in. To determine the quality of the market data inputs, factors such independence,
relevance, reliability, availability of multiple data sources and methodology employed by the pricing provider
are taken into consideration,

Valuation governance

The Bank's fair value methodology and the governance over its modeis includes a number of controls and
other procedures to ensure appropriate safeguards are in place to ensure its quality and adequacy. All new
product initlatives (including their valuation methodologies} are subject to approvals by various functions of
the Bank including the risk and finance functions. The responsibllity of ongoing measurement resides with the
business and product line divisions.

Orice submitted, fair value estimates are also reviewed and challenged by the Risk and Finance functions.
The independent price verification process for financial reporting is ultimately the respansibility of the
independent price verification team within Finance which reports to the Chief Financial Officer,

All assets and liabllities for which fair value Is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

* Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

+ Level 2 = Valuation technigues for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

» Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservabie.
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Financial Instruments (continued)

The fair values for loans and advances to customers have been determined according to level 3 of the fair value
hierarchy. The fair values for all other financial instruments have been determined using level 2 of the fair value
hierarchy.

To determine the fair value for any financial assets or liabilities the following guidelines are applied within the
Bank. There are different key indicators to determine the fair value. One is the remaining maturity, if it is less
than six months the fair value equals the balance sheat amount.

The fair value remains the balance sheet amount too, if the remaining maturity is more than six month and has
still the same effective interest rate for newly disbursed loans at measurement date, as it can be assumed to be
a market rate. The interest rate is another indicator and if the interest rate is variable the fair value is equal to the
balance sheet amount. A different effective interest rate at measurement date would lead to application of
discounted cash flow method in order to determine the fair value.

The fair value calculations have been determined using a discounted cash flow method. The valuation techniques
use observable current market transactions and market rates for similar market transactions (e.g., yield rates,
interest rates).

The Bank considers that the carrying amounts of all classes of financial assets and financial liabilities carried at
amortized cost approximate their fair values, while financial assets at fair value through profit or loss are camied
at fair value in the financial statements.

There were no transfers between the different levels in 2022 and 2021,
() Loans and advances to customers

Loans and advances to customers are net of charges for impairment. The estimated fair value of loans
and advances to customers represents the discounted amount of estimated future cash flows expected to
be received. The significant unobservable input is the risk adjusted discount rates.

(il Deposits from customers

The estimated fair value of deposits with no stated maturity, which includes non-interest-bearing deposits,
is the amount repayable on demand. The estimated fair value of fixed interest-bearing deposits not quoted
in an active market is based on discounted cash flows using interest rates for new debts with similar
remaining maturity.
(iii) Currency swaps

Foreign exchange contracts include open spot contracts, foreign exchange forward and swap contracts
and over the- counter foreign exchange options. These instruments are valued by either observable
foreign exchange rates, observable or calculated forward points and option valuation models. The Bank
classifies foreign exchange contracts as Level 2 financial instruments when no unobservable inputs are

used for their valuation or the unobservable inputs used are not significant to the measurement (as a
whole).

Capital Management

The Bank’s objectives when managing capital, which is a broader concept than the 'equity’ on the face of the
statement of financial position, are:

*  To comply with the capital requirements set by the Central Bank of Liberia; and

= To maintain a strong capital base to support the development of its business.
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Notes to the Financial Statements (continued)
Capital management (continued)

Minimum capital requirement

Section 15 and 39 (1) of the New Financial Institutions Act (FIA) of 1999 requires a Bank-Financial Institutions
o maintain a minimum capital of U$ 10,000,000, The Bank' capital as at 31 December 2022 U$ 10.Tmillion
(2021: U$ 10.09 million).

Capital adequacy

Section 15 and 39 (1) of the New Financial Institutions Act (FIA) of 1999 requires a Bank-Financial Institutions
to maintain a minimum a Capital Adequacy Ratio (CAR) of 10%. The CAR is the quotient of the capital base of
the Bank and the Bank's risk weighted asset base. The capital base is equal to the Tier 1 capital which comprises
of share capital, statutory reserve, retained earnings and reserves created by appropriations of retained earnings.

CAR of the Bank is monitored on a minimum monthly basis and it is the Bank's aim to meet the minimum of 10%
at all times.

The Bank's Capital adequacy ratio as at December 31, 2022 was 61% as compared lo 58% reported as at
December 31, 2021. Capital adequacy is determined as below:

2022 2021
Assets Weights | Amount Value Amount Value |
Cash in hand 0% 528,892 - 319,170 -
Central bank accounts 0% 999 416 . 1,053,378 -
Short term treasury bills 0% 100,000 - 394,604 -
Government bond 0% 93,464 - 105,962 -
Loans and advances to banks 20% | 1,186,713 237,343 1,216,391 243278
Loans and advances to customers
(Retail exposures) 75% | 2,046,607 | 1,534,955 1,918,207 | 1,438,655
Loans and advances to Customers
(Past due exposures) 100% 48,945 48,945 10,832 10,832
Property and equipment 100% 327,025 327,025 301,011 301,011
Other financial assets 100% 268,376 268,376 129,157 129,157
Other non-financial assets 100% 48,350 48,350 114,496 114,496
Total risk weighted assets gross 5,647,788 2,464,994 5,563,208 | 2,237 429
1* Tier Capital
Share capital - - 804,641 - 804,641
Statutory reserves - - 121,846 - 99,559
Translation reserves - - 920,173 - 835,062
Retained eamings - - | (216,901 - | (283.763) |
Intangibles assets - - (129,113 - 150,976)
Total qualifying capital - - 1,509,646 - ;304,523
Capital adequacy ratio - - 61% - 58%
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Notes to the Financial Statements (continued)

Financial Risk Management

The risk arising from financial instruments to which the Bank is exposed are credit risk, liquidity risk and market
risk, The Bank's Board of Directors has overall responsibility for the establishment and oversight of the Bank's
risk management framework. The Board of Directors has established the Financial Risk Management
Committee, which is responsible for approving and monitoring Bank's risk management policies.

The Bank's risk management policies are established to identify and analyse the risks faced by the Bank, to set
appropriate risk limits and controls, and to monitor risks and adherence to limits. The risk management policies
and systems are reviewed regularly to reflect changes in market conditions and the Bank's activities. The Bank,
through its fraining and management standards and procedures, aims to develop a disciplined and constructive
control environment in which all employees understand their roles and obligations.

The Bank Audit Committee oversees how management monitors compliance with the Bank's risk management
policies and procedures and reviews the adequacy of the risk management framework in relation to the risks
faced by the Bank. The Bank Audit Committee is assisted In its oversight role by Internal Audit. internal Audit
undertakes both regular and ad hoc reviews of risk management.

Credit risk

Credit risk is the risk that the party to a credit transaction will be unable to meet its contractually agreed obligations
towards the Bank. For the Bank, credit risk arises mainly from customer credit exposures and to a lesser extent
from interbank or other short-term placements.

As more than 96.4% of our lending is to micro, small and medium-sized businesses this section concentrates on
business lending.

The economy where the Bank operates in is characterised by a relatively high degree of informal transactions.
Mareover, our typical borrowers (especially in the micra loan segment) often do not possess significant assets
that could be pledged as collateral. In its experience, the Bank has developed an approach to lending that allows
us to preserve a good portfolio guality over many years,

The core principle of this approach is that credit decisions are primarily based on a thorough analysis of the
borrowers' credit worthiness, |.e., the capacity and willingness of the credit applicant to pay. The debt capacity
is reflected in a cash flow projection, forming the basis for the decision on the loan conditions and the payment
plan, which in almost all cases is an instalment loan with monthly payments of interest and principal. By
conducting an in-depth analysis of the borrower’s financial status, we aveid overburdening our customers and
thus control the danger of over indebtedness. In addition to the financial analysis other indicators for his/her
willingness to pay are assessed, including credit history, credit reference checks, statements of guarantors,
suppliers, neighbours or employers. In order to mitigate this risk, our loan officers’ collect and cross-check
relevant primary data, in particular through visits in the applicant's enterprise(s) and household. The economic
situation of the applicants’ household and other related parties is included in the credit analysis.

As loans are primarily backed by information instead of collateral, credit risk (as well as operational cost) crucially
depends on the efficiency of gathering and processing information. To prevent any loss of information, a high
degree of responsibility is assigned to the loan officer as opposed to the delegating of work commonly seen in
the traditional bank business.

In microfinance, this includes all aspects from screening to contract enforcement. Loan officers receive a
performance-based salary that includes rewards for productivity and portfolio quality.

All loans have to be approved by a committee comprised of at least two respensible managers (four-eye

principle). Various competency levels are established depending on the loan size and the individual experience
of the manager.
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Credit risk (continued)

The Bank and the loan officer build up a long-term client relationship with the borrower, which is based on mutual
respect and trust, and implies the promise of access to follow-up loans and other financial services, if the client
repays the loan without delay. The long-run client relationship creates incentives for repayment and full disclosure
of relevant information.

At the same time, the Bank continuously increases its knowledge on the borrower, which reduces the Bank's
operational costs over time. In consequence loan conditions and access to loans is differentiated according to
the customers' records which reflect their individual risk profile (graduation principle).

The use of the loan and its repayment are closely monitored by regular visits to the customer and immediate
action if the customer falls into arears. This is supported by a strong management information system (MIS) and
a culture of strict adherence to procedures and rules. While the principles outlined above are relevant to all the
business lending, the Bank applies them in a differentiated way for the segments of micro and SME business
lending. While in micro lending we put a strong focus on standardisation and efficiency, in the Small and Medium
Enterprise (SME) segment loan analysis goes deeper and contains more elements of prospective analysis.
Furthermore, traditional collateral plays a much larger role in our SME lending. Loan officers, middle managers
and head offices have access to online information about any loans in arrears and are prepared to take
immediate action. If a loan officer or individual branch is not able to cope with specific cases, or a general
deterioration of the loan portfolio, they are supported by specialised recovery units, credit management and the
Bank 's legal department.

Based on the Bank's experience, they measure the level of credit risk mainly in the Portfolio at Risk (meaning
the total outstanding exposure to parties that are in arrears with any part of their obligations i.e. above 30 days).
Overall PAR>30 for the Bank was 5.9% as of 31 December 2022 (10.63% in 2021). When a borrower is not or
will not be able to repay an exposure in accordance with the original payment schedule but is willing and in
principle able to return the loan, the Bank may renegofiate the repayment terms. In most cases this is done in
the event of force majeure (e.g. fire, natural disaster, etc.). The overall volume of outstanding renegotiated
exposures ameunted to L$ 308 million (11.8%) at the end of 2021 (L$ 270 million 11.9% in 2021).

(i) Expected credit loss measurement
IFRS 8 outlines a ‘three-stage’ model for impairment based on changes in credit quality since initial
recognition as summarised below:
* A financial instrument that is not credit-impaired on initial recognition is classified in 'Stage 1' and has
fts credit risk continuously monitored by the Bank.

- If a significant increase in credit risk ('SICR') since initial recognition is identified, the financial instrument
is moved to ‘Stage 2' but is not yet deemed to be credit impaired.

. If the financial instrument is credit-impaired, the financial instrument is then moved to "Stage 3",

. Financial instruments in Stage 1 have their Expected Credit Loss (ECL) measured at an amount equal
to the portion of lifetime expected credit losses that result from default events possible within the next
12 months. Instruments in Stages 2 or 3 have their ECL measured based on expected credit losses on
a lifetime basis.

* A pervasive concept in measuring ECL in accordance with IFRS 8 is that it should consider forward-
looking information.
The key judgements and assumptions adopted by the Bank in addressing the requirements of the
standard are disclosed below.
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Significant Increase in Credit Risk (SICR)
The Bank uses quantitative, qualitative or backstop criteria as the basis to consider whether financial instruments
have experienced a significant increase in credit risk since initial recognition.

Quantitative criteria

The Bank uses the probability of default (PDs) of financial instruments as the quantitative measure in assessing
for impairment. A financial instrument or group of financial instruments will be determined to have experienced
a SICR if the remaining lifetime PDs at the reporting date has increased, compared to the residual lifetime PDs
expected at the reporting date when the exposure was first recognized and it exceeds the relevant set threshold.
The PDs are determined using multiple forward economic scenarios.

Qualitative criteria:

The Bank performs an assessment of the financial asset groupings in order to identify financial assets with similar
characteristics based on entity and portfolio level factors. Qualitative criteria (current and forward-looking) are
then determined for the unigue portfolic and sub-portfolio groupings to be applied in determining whether there
has been a significant increase in credit risk for a financial asset or group of financial assets. The criteria will
include factors such as:

For Loan portfolies, if the borrower meets one or more of the following criteria:

In short-term forbearance

Direct debit cancellation

Extension to the terms granted

Previous arrears within the last twelve [12] months

If the borrower is on the watchlist and/or the instrument meets one or more of the following criteria;
Significant increase in credit spread

Significant adverse changes in business, financial and/or economic conditions in which the borrower

operates
. Actual or expected forbearance or restructuring
. Actual or expected significant adverse change in operating results of the borrower
. Significant change in collateral value (secured facilities only) which is expected to increase risk of default

Early signs of cashflow/liquidity problems such as delay in servicing of trade creditors/loans. The
assessment of SICR incorporates forward-looking information and is performed on a guarterly basis at
a portiolio level. The criteria used to identify SICR are monitored and reviewed pericdically for
appropriateness,

Backstop
A backstop is applied and the financial instrument considered to have experienced a significant increase in credit
rigk if the borrower is more than 30 days past due on its contractual paymants,

Definition of default and credit-impaired assets
The Bank defines a financial instrument as in default, which is fully aligned with the definition of credit- impaired,
when it meets one or more of the following criteria:

Quantitative criteria
The borrower is more than 90 days past due on its contractual payments.

Notes to the Financial Statements (continued)
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Qualitative criteria
The borrower meets unlikeliness to pay criteria, which indicates the borrower is in significant financial difficulty.
These are instances where:

L The borrower is in long-term forbearance
. The borrower is deceased
. The borrower is insolvent

The borrower is in breach of financial covenant(s)
An active market for that financial asset has disappeared because of financial difficulties
. Concessions have been made by the lender relating to the borrower's financial difficulty
It is becoming probable that the borrower will enter bankruptcy
. Financial assets are purchased or originated at a deep discount that reflects the incurred credit losses.

The criteria above have been applied to all financial instruments held by the Bank and are consistent with the
definition of default used for internal credit risk management purposes. The default definition has been applied
consistently to model the Probability of Default (PD), Exposure at Default (EAD) and Loss given Default (LGD)
throughout the Bank's expected loss calculations.

An instrument is considered to no longer be in default (i.e. to have cured) when it no longer meets any of the
default criteria for a consecutive period of six months,

The 12month ECL is the portion of lifetime-ECLs (LTECLs) that represent the ECLs that result from default
events on a financial instrument that are possible within the 12 months after the reporting date.

Both LTECLs and 12month ECLs are calculated on either an individual basis or a collective basis, depending on
the nature of the underlying portfolio of financial instruments.

The Bank has established a policy to perform an assessment, at the end of each reporting period, of whether a
financial instrument’s credit risk has increased significantly since initial recognition, by considering the change in
the risk of default occurring over the remaining life of the financial instrument.

Stage 1. A financial instrument that is not credit-impaired on initial recognition is classified in ‘Stage 1.
Financial instruments in this Stage have their ECL measured at an amount equal to the portion
of lifetime expected credit losses that result from default events possible within the next 12
months. Stage 1 includes all financial instruments, which did not exhibit a “significant increase in
credit risk™ and for which no signs of impairment have bean observed. The reference date is the
date of initial recognition. Stage 1 loans also include facilities where the credit risk has improved
and the loan has been reclassified from Stage 2.

Stage 2: Consists of financial instruments that appear to have a significant increase in credit risk, but is
not yet deemed to be credit-impaired, Stage 2 loans also include facilities, where the credit risk
has improved and the loan has been reclassified from Stage 3.

Stage 3: Includes financial instruments with objective evidence of impairment and consists of defaulted
instruments.

Notes to the Financial Statements (continued)
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For financial assets for which the Bank has no reasonable expectations of recovering either the entire
outstanding amount, or a proportion thereof, the gross carrying amount of the financial asset is reduced. This is
considered a (partial) derecognition of the financial asset.

The measurement of impairment losses under IFRS 9 across all categories of financial assets requires
judgement, in particular, the estimation of the amount and timing of future cash flows and collateral values when
determining impairment losses and the assessment of a significant increase in credit risk. These estimates are
driven by a number of factors, changes in which can result in different levels of allowances.

The Bank’s ECL calculations are outputs of complex models with a number of underlying assumptions
regarding the choice of variable inputs and their interdependencies. Elements of the ECL models that are
considered accounting judgements and estimates include:

. The Bank's internal credit grading model, which assigns PDs to the individual grades

. The Bank’s criteria for assessing if there has been a significant increase in credit risk and so allowances
for financial assets should be measured on a LTECL basis and the qualitative assessment

. The segmentation of financial assets when their ECL is assessed on a collective basis

* Development of ECL models, including the various formulas and the choice of inputs

. Determination of associations between macroeconomic scenarios and, economic inputs, such as staff
turnover and collateral values, and the effect on PDs, EADs and LGDs

. Selection of forward-looking macroeconomic scenarios to derive the economic inputs into the ECL

models. It has been the Bank's policy to regularly review its models in the context of actual loss
experience and adjust when necessary,

The calculation of ECL

The Bank caiculates ECLs to measure the expected cash shortfalls, discounted at an approximation to the EIR.
A cash shortfall is the difference between the cash flows that are due to an entity in accordance with the contract
and the cash flows that the entity expects to receive.

The mechanics of the ECL calculations are outlined below and the key elements are, as follows:

. PD: The Probability of Default is an estimate of the likelihood of default over a given time horizon, A
default may only happen at a certain time over the assessed period, if the facility has not been previously
derecognized and is still in the portfolio,

. EAD: The Exposure at Default is an estimate of the exposure at a future default date, taking into account
expected changes in the exposure after the reporting date, including repayments of principal and interest,
whether scheduled by contract or otherwise, expected drawdowns on committed facilities, and accrued
interest from missed payments,

LGD: The Loss Given Default is an estimate of the loss arising in the case where a default occurs ata
given time. It is based on the difference between the contractual cash flows due and those that the lender
would expect to receive, including from the realization of any collateral. It is usually expressed as a
percentage of the EAD

Impairment losses and releases are accounted for and disclosed separately from modification losses or gains
that are accounted for as an adjustment of the financial asset's gross carrying value.
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The mechanics of the ECL method are summarised below:

Stage 1:

The 12m ECL is calculated as the portion of LTECLs that represent the ECLs that result from
default events on a financial instrument that are possible within the 12 months after the
reporting date. The Bank calculates the 12mECL allowance based on the expectation of a
default occurring in the 12 months following the reporting date. These expected 12-month
default probabilities are applied to a forecast EAD and multiplied by the expected LGD and
discounted by an approximation to the original EIR.

Stage 2:

When a loan has shown a significant increase in credit risk since origination, the Bank records
an allowance for the LTECLs. The mechanics are similar to those explained above, including
the use of multiple scenarios, but PDs and LGDs are estimated over the lifetime of the
instrument. The expected cash shortfalls are discounted by an approximation to the original
Effective Interest Rate (EIR).

Stage 3.

For loans considered credit-impaired, the Bank recognizes the lifetime expected credit losses

for these loans. The method is similar to that for Stage 2 assels, with the PD set at 100%.

Forward looking information
In its ECL models, the Bank relies on a broad range of forward-looking information as economic inputs, such as:

+ GDP growth, foreign exchange rates (USD/L$), infiation and iren ore prices.

The inputs and models used for calculating ECLs may not always capture all characteristics of the market at the
date of the financial statements. To reflect this, qualitative adjustments or overlays are occasionally made as
temporary adjustments when such differences are significantly material.

The most significant variables affecting the ECL model are as follows:

+ Staff tumover — staff turnover is used as it is critical to the quality and experience of credit staff and the quality
of the Bank's underwriting.

+ GDP Growth — GDP growth is used to assess the relative health of the economy. Forward looking information
is incorporated by using the projected GDP growth for the current year.

* USDILS - The CBL USD sell rate on the date of the assessment is used in the tool. This is because of the
sensitivity of the economy to exchange rate fluctuations.

* lIron Ore Price - Iron ore is one of the Liberia's exports and a main source of foreign exchange. The use of
iron ore is mainly as a proxy in the determination of exchange rate stability.

* Government intervention — Government is expected to implement sound policies that will improve the Liberian
economy.

* COVID recovery — The economic condition is expected to improve gradually from the impact of the COVID
19 pandemic.
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Sensitivity of ECL to future economic conditions

The ECL are sensitive to judgements and assumptions made regarding formulation of forward-looking scenarios
and how such scenarios are incorporated into the calculations. Management performs a sensitivity analysis on
the ECL recognised on material classes of its assets.

The table below shows the loss allowance on loans and advances assuming each forward-looking scenario
(base case, upside and downside ) were weighted 100% instead of applying scenario probability weights across
the three scenarios:

Upside Base case Downside Probability weighted
31 December 2022 .
Less allowance 160,497 177,942 10,467 348,906
31 December 2021
Less allowance 288,636 319,084 349,349 315,969

Grouping of instruments for losses measured on a collective basis

Future cash flows in a group of financial assets are collectively evaluated for impairment to be estimated on the
basis of historical loss experience for assets with credit risk characteristics similar to those in the group. Historical
loss experience is adjusted on the basis of current observable data to reflect the effects of current conditions that
did not affect the period on which the historical loss experience is based and to remove the effects of conditions
in the historical period that do not exist currently. For expected credit loss provisions modelled on a collective
basis, a grouping of exposures is performed on the basis of shared risk characteristics, such that risk exposures
within a group are homogeneous.

In performing this grouping. there must be sufficient information for the group to be statistically credible. Where
sufficient information is not available internally, the Bank has considered benchmarking internal or external
supplementary data to use for modelling purposes. The following table shows the current quality of the loan
portfalio. The risk coverage ratio puts loan loss provisions in refation to the PAR 30 portfolio.

As of December 31, 2022, the quality of the loan portfolio is as follows:

utstanding Portfolio PAR>30 PAR>30 PAR>90 | PAR>90 Risk

Principal) L$ '000 LS$'000 L$'000 L$'000 L$'000 Coverage

Ratio

% %

2,608,797 154,206 5.9% 102,001 3.9% 91%
As of December 31, 2021, the quality of the loan portfolio is as follows:

utstanding Portfolio PAR>30 PAR>30 PAR>90 Risk

Principal) L$ '000 Coverage

Ratio

. L$'000 % % L$'000 % %

2,217,350 242,720 10.95% 220,521 9.95% 130.31%
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The Bank sets up allowance accounts for all loans, including loans which are not past due.

Credit quality by class of financial assets

The following table sets out information about the credit quality of financial assets measured at amortised cost,
Unless specifically indicated, for financial assets, the amounts in the table represent gross carrying amounts.

Loans and advances to customers 31 December 2022

Stage 1 Stage 2 Stage 3 Total
Current: Low risk 2,333,057 - - 2,333,057
Satistactory: Fair risk 39,910 - - 39,910
Substandard: Fair risk - 61,689 - 61,689
Doubtful: Impaired . . 36,848 36,848
Loss: impaired - - 215,150 215,150
Gross carrying amount 2,372,967 61,689 251,998 2,686,654
Deferred disbursement (73,175)
fees
Loss allowance (85,974) (33,166) (229,766) {348,906)
Carrying amount 2,286,993 28,523 22,232 2,264,573
Loans and advances fo customers 31 December 2021

Stage 1 Stage 2 Stage 3 Total
Current: Low risk 2,014,341 - - 2,014,341
Satisfactory: Fair risk 23,245 - - 23,245
Substandard: Fair risk - 21,994 - 21,994
Doubtful: Impaired - - 11,283 11,283
Loss: impaired - - 209,274 209,274
Gross carrying amount 2,037,588 21,994 220,557 2,280,137
Deferred disbursement (61,357)
fees
Loss allowance (94 354) (13,482) (208,133) (315,969)
Carrying amount 1,943,232 8,512 12,424 1,802,811

The balances of cash and cash equivalent, loans and advances to banks, investment securities and other

financial assets were neither passed due nor impaired as at 31 December 2022 {2021 Nil).

(iii) Loss allowance
The following tables show reconciliations from the opening to the closing balance of the loss allowance by class
of financial instrument. The basis of determining transfers due to changes in credit risk is set out in our accounting

policy.
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(ill) Loss allowance (continued)

Loans and advances to customers

31 December 2022 Stage 1 Stage 2 Stage 3 Total
Balance at 1 January 94,354 13,482 208,133 315,969
New assets originated or purchased 104,351 - - 104,351
Assets repaid (excluding write offs) (84,765) (10,547) (25,414) (120,726)
Transfer to stage 1 - - - -
Transfer to stage 2 {4,001) 4,001 - -
Transfer to stage 3 (5,998) (14,386) 20,384 -
Impact on Year end ECL of exposures

transferred - 42,474 126,865 169,339
Changes to models and Inputs used for

ECL calculations (20,186) (1,880) (1,652) (23,718)
Write offs - - {100,038) (100,038)
Translation difference 2,219 22 1,488 3,729
Bal at 31 Decemt 85,974 33,166 229,766 348,906
31 December 2021 Stage 1 Stage 2 Stage 3 Total
Balance at 1 January 68,698 40,186 307,077 415,961
Transfer to stage 1 11,963 (11,963) - .
Transfer to stage 2 (10,863) 12,433 (1.570) -
Transfer to stage 3 - (34,023) 34,023 -
Net remeasurement of loss allowance (5,245) 11,391 62,544 68,690
New loans originated 79,039 8224 8,131 95,394
Loans that have been derecognized (44,922) (5,393) (10,957} (81,272)
Write offs = = (187,908) {187,908)
Translation difference (4,316) (7.373) (3,207) (14,896}
Balance at 31 December 94,354 13,482 208,133 315,969

The table below provides an explanation of how significant changes in the gross carrying amount of financial
instruments during the year contributed to changes in loss allowance.

Loans and advances to customers at amortised cost

31 December 2022 | Impact: increase/ (decrease)

Stage 1 Stage 2 Stage 3 |
Increase in loans and advances as part of
the Bank's strategic growth initiative 104,349 - =
Delayed loan repayment resuling na
downgrade to non-performing loans - (14,386)

Impairment attributable to write-off (100,038)
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Loss allowance (continued)

31 December 2021 Impact: increase/
(decrease)
Stage 1 Stage 2 Stage 3
Increase in loans and advances as part of the
Bank's strategic growth initiative 79,039 ~ -
n repayment resulting in a
downgrade to non-performing loans = (34,023) -
Impairment attributable to_write-off P p (187,908)
iv. Credit impaired financial assets
(Al amounts are in thousands of Liberian Dollars) 2022 2021
Credit- impaired loans and advances to customer at 1 January 12,424 40,172
Classified as credit-impaired during the year 31,441 109,872
Net repayments 30,228 (20,192)
Change in allowance for impairment (118,805) (82,171)
Translation difference 66,944 (25,257)
Credit impaired loans and advance to customer
at 31 December 22,232 12,424

The carrying amount of loans and advances written off that are still subject to enforcement activity is
L$ 215 million (2021: LS 188million).

Financial assets are written-off if the Bank has no reasonable expectations of recovering a financial asset in its
entirety or a portion thereof, The indicators that there iz no reasonable expectation of recovery includes the
borrower's financial ability and the availability of collateral and its likelihood of repossession and realization.
Regulatory disclosure — Non-performing loans.

The percentage of gross non-performing loans to total advances portfolio (gross) was %9.4% (2021: 18.3%).

. Portfolio concentration

Portfolio concentration arises when the Bank has significant credit exposures focused in limited number of
counterparties, The Bank manages and controls credit risk by setting limits on the amount of risk it is willing to
accept for individual counterparties and by monitoring exposures in relation to such limits. The following table
shows the amount of the loan portfolio concentrated on the 10 largest client exposures.

2022 2021
Outstanding Portfolio Amount % | Outstanding Amount %
Principal) Portiolio

2,608,797 104,848 | 4.01% 2,217,358 115,803 5.40%
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Maximum exposure to credit risk before collateral held

The maximum exposure to credit risk to financial assets are as follows:

In thousands of Liberian Dollars 2022 2021
Cash and cash equivalents 1,099,416 2,040,992
Investment securities held at amortized cost 93,464 105,962
Loans and advances to banks 1,186,713 623,381
Loans and Advances to customers 2,264,573 1,902,811
Other financial assets 268,376 129,157

4,912,542 4,802,303
Lending commitments and financial guarantees - 2,688
At 31 December 4,912,542 4,604,991

*Cash and cash equivalents exclude cash in hand.

The above represents the maximum exposure to credit risk at 31 December 2022 and 2021, without taking
account of any collateral held or other credit enhancements attached. For off-balance-sheet assets, the
exposures set out above are based on the amount committed or guaranteed at the reporting date.

Collateral held and other credit enhancements, and their financial effect

The Bank holds collateral and other credit enhancements against certain types of its credit exposures. The
table below sets out the principal types of collateral held against different types of financial assets.

2022 2021 2021
Percentage of Principal type of
Type of Exposure exposure that is collateral held
subject to
collateral
Requirement
SME Loans 100% 100% | Mortgage over
commercial and
residential properties,
cash deposits, charges
over business assets
Micro Loans (below L$200,000) 0% 0% | Legal mortgages over
land
Micro Loans (abovel$200,000) 100% 100% | and charges over vehicle
Personal loans (below US$ 2,000) 100% 100%
Personal loans (above USS$ 2,000) 100% 100%
Staff loans (below US$,2000) 0% 0% | Legal mortgages over
land
Staff loans (above USS, 2,000) 50% 50% | and charges over vehicle
Staff loans (above US$5,000) 100% 100%
Balances with Other Banks 0% 0%
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viil. Collateral on impaired exposures

The general creditworthiness of a corporate customer tends to be the most relevant indicator of credit quality
of a loan extended o it. However, collateral provides additional security, and the Bank generally requests
that corporate borrowers provide it. The Bank may take collateral in the form of a first charge over real estate,
floating overall corporate assets and other liens and guarantees, Because of the Bank's focus on corporate
customers’ creditworthiness, the Bank does not routinely update the valuation of collateral held against all
loans to corporate customers, Valuation of collateral is performed at the time of borrowing and generally are
not updated except when a loan is individually assessed as impaired,

The Bank holds substantive amounts of inventory, real estate, vehicles, guarantees and equipment as
collateral. The fair values of these items cannot be reliably measured and therefore has not been used in the
Bank's ECL model.

The Bank's policy is to sell the confiscated collateral via auctions and sales to third parties. The Bank does
not sell any of its customer’s collateral to employees of the Bank or uses them for its own operations. The
Bank did not take possession of any collateral during the year (2021: Nil),

The bank has not recognized impairment allowance on loan amount of L$ 23 million (2021: L$ 42million)
because of the collateral held.

Collateral is not normally held for loans and advances to banks,

For impaired loans, the Bank obtains appraisals of coliaterals because the current values of the collaterals
are an input to the impairment measurement,

b. Liquidity Risk

Ligquidity risk is the danger that the Bank will no longer be able to meet its payment abligations in full, or in a
timely manner. It is aiso the danger that additional funding can no longer be obtained or can only be abtained
at significantly increased costs.

The Bank concentrates on lending to micro, small sized enterprises as well as individuals - the portfolio of
such loans makes up nearly 36% (2021: 32%) of total assets, The portfolio is highly diversified to a large
number of customers, and almost exclusively consists of instalment loans with monthly annuity repayments
of interest and principal.

The main sources of refinancing are borrowings from financial institutions 17.5% of total assets; (2021: 15%),
customer deposits 46.7%; (2021: 52.4%) and a high share of equity 26.4%, (2021: 24.5%). Borrowings are
predominantly medium-long term and from either development finance institutions (including shareholders)
or specialized microfinance investment vehicles.

In the event of a liquidity shortage, the Bank could react by reducing the speed of growth of the loan portfolio,
which would lead to opportunity costs but not immediately increase funding cosl. In view of these factors,
the Bank uses a relatively simple liquidity management system that is based on a rolling forecast of cash
fiows as well as regular maturity mismatch analysis. The Bank applies a number of externally and internally
set liquidity indicators and is usually well within the established limits.

Liguidity management is under the responsibility of an Asset and Liability Commitiee (ALCO) that is
composed of members of the management board and other key managers. Additional oversight and control
are provided by the Bank’s supervisory board as well as the Access Holding head office in Berlin. Throughout
the reporting period, the Bank had adequate liquidity available at all times to meet all financial obligations in
a timely manner,
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The Bank maintains a high level of cash and cash equivalents that can be easily liquidated in the event of an
unforeseen interruption in cash flow. The liguidity position is assessed under a variety of scenarios, giving due
consideration to stress factors relating to both the market in general and specifically to the Bank. Liquid assets
consist of balances with central bank and loans and advances to banks with maturity below 90 days. The Bank
believes it is important to use current accounts and savings accounts as sources of funds to finance lending to
customers. They are monitored using the liquid assets to deposit ratio. The liquidity ratios as at year-end were,
as follows:

Liquid Assets / Total Assets Liquid Assets | Deposits < 90 days
2022 2021 2022 2021
28% 40% 89% B1%

Additionally, the Bank monitors deposit concentration on single counterparties. The following table shows the
amount of the deposit portfolio concentrated in the 10 largest client exposures.

2022 2021
Total Deposit Top 10 % Total Deposit Top 10
2,902,041 588,120 20% 3,111,840 636,656 20.456%
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3.

AcessBank Liberia
Financial statements
for the year ended 31 December 2022

Notes to the Financial Statements (continued)
Financial risk management (continued)

. Market Risk

Market risk is the risk that changes in the market prices such as interest rate, foreign exchange rate will affect
the Bank's income or the value of financial instrument,

COVID 19 considerations

The Bank monitored the development of market prices, i.e. interest rates and FX rates, very closely. However,
the Bank did not encounter any situations which would have made it necessary to take particular market risk
related measures during the COVID period.

Interast Rate Risk

Interest rate risk is the danger that the Bank's interest margin will be (negatively) influenced by a change in
market interest rates because of a mismatch in the maturity (period of fixed interest rates) between assets and
liabilities. The Board sets limits on the level of mismatch which is monitored daily by the Bank's Treasury
department.

The Bank extends loans with fixed interest rates and their maturities are usually different from that of customer
deposits (shorter malurities) and borrowings (longer maturities). Therefore, the Bank does incur an interest
rate risk. However, given the imperfect nature of the financial markets in the country, it is uncertain to which
extent changes in international or domestic interest rate levels will impact the interest rate level of our customer
loans.

The Bank's ALCO monitors interest rate risk at least on a quarterly basis.

Profit or loss is sensitive to higher/lower interest income and expense from the foliowing financial assets and
liabilities as a result of changes in interest rates.

At the reporting date the interest rate profile of the Bank's interest-bearing financial instruments was:
was.

Fixed instruments

Financial assets 2022 2021
Cash and cash equivalents 100,000 394,604
Investrent securities held at amortized cost 93,464 105,962
Loans and advances to banks 1,186,713 623,381
Loans and Advances to customers 2,264,573 1,902,811
3,644,750 3,026,758
Variable instruments
Finangial liabilities 2022 2021
Loan from banks and other financial institutions - {123,721)
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AcessBank Liberia
Financial statements
for the year ended 31 December 2022

Notes to the Financial Statements (continued)
Financial risk management (continued)
Market risk (continued)

Variable instruments

An interest rate shock of +/-2% across all interest-bearing assets and liabilities would result in a post-tax profit
lequity effect of L$ million (2021: L$ 1.9million).

Currency risk

Currency risk arises when assets and liabilities of the Bank are denominated in more than one currency and the
assets and liabilities in one currency do not match in amount and maturity (open foreign currency positions,
OCP). In the Republic of Liberia foreign currencies (mainly USD and to a lesser extent EURQ) play an important
role in the economy. A significant share of customer deposits is held in USD, and international medium-long
term refinancing is often available only in these currencies. Therefore, foreign currencies play an important role
for the business of the Bank.

The Bank manages it's OCP on a dally basis and does not allow any viclation of externally and internally set
limits, which are in the range of 5-10% of the equity per currency. In some cases, loans to customers are
extended in USD in addition to local currency, when we believe that the borrowers will be able to return their
loans even in case of currency fluctuations.

The Bank uses currency swaps to hedge foreign currency risk. The Bank takes on exposure 1o the effects of
fluctuations in the prevailing foreign currency exchange rates on its financial position and cash flows. The Board
sets limits on the level of exposure by currency and in aggregate for both avernight and Intra- day positions,
which are monitored daily. The table below summarizes the Bank's exposure to currency risk on financial assets
and financial liabilities denominated in Liberian dollars and other currencies other than US dollar as at December
31, 2022 and the effect of a 15% change in the exchange rates.

L$'000 L$000 EURO EURO
Financial assets 2022 2021 2022 2021
Cash and cash equivalents 949,480 744,184 1,101 692,172
Investment securities 93,464 105,962 - -
Loans and advances to banks 101,099 339 -
Loans and Advances to customers 1,437,717 1,089,366 -
Other financial b 243,582 59,480 -
Total financial assets 2,825,342 1,999,331 1,101 692,172
Financial liabilities
Loan from banks and other financial institutions (1,088,229) (760,868) - -
Deposit from customers Other financial liabllities  (1,476,083) (1,416,299) - (443)
Other financial liabilities (147,228) (28.929) (1,415) (149,969)
Financial liabilities at fair value through -
profit or loss (364,462) - -
Total financial liabilities (2,711,540) (2,570,358)  (1,415) (150,412)
Net exposure 113,802 {571,027) (314) 541,760
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AcessBank Liberia
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for the year ended 31 December 2022

Notes to the Financial Statements (continued)

Currency risk
[ Average rate Year - end rate
| 2022 2021 2022 2021
US$ILS 1 153.48 164.85 153.65 144,32
USS/EUR 1 1.057 1.18 1.067 1.43
Sensitivity analysis

The management of interest rate risk against interest rate gap limits is supplemented by monitoring the sensitivity
of the Bank's financial assets and liabilities to various standard and non-standard interest rate scenarios.

Standard scenarios that are considered on a monthly basis include a 2% basis point (bp) parallel fall or rise in
market interest rates.

Overall non-trading interest rate risk positions are managed by Global Markets, which uses investment
securities, advances to customer's deposits and derivative instruments to manage the overall position arising
from the Bank's non-trading activities.

Exposure to other market risk — non-trading portfolios

Credit spread risk not relating to changes in the obligorfissuer's Credit Standing on debt securities held by
treasury and equity price risk is subject to regular monitoring by credit risk, but is not currently significant in
relation to the overall results and financial position of the Barnk.

Sensitivity of projected net interest income (Interest rate sensitivity analysis)

200bp (2%) 200bp {(2%)

Increase Decrease

All amounts are in thousands of Liberian Dollars 2022 2022

interest income impact 28,380 (28,380)

Interest expense impact (3,191) 3,191
Net impact 25,189 (25,189)
All amounts are in thousands of Liberian Dollars 2021 2021
Interest income impact 25,523 (25,523)
Interest expense impact (3.834) 3934
Net impact 21,589 (21,589)

The expected impact on net interest income have been based on a +/- two percent swing in interest rates that
may occur during the ensuing year. The computation considered interest income on cash and shori-term funds,
investment securities and loans and advances; and interest expense all of which are deemed susceptible to
interest rate change.

Notes to the Financial Statements (continued)
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for the year ended 31 December 2022

Sensitivity of reported equity to interest rate movement

200 bp (2%) 200bp (2%)
Increase Decrease
(Al amounts are in thousands of Liberian Dollars)
31 December 2022
MNet (after tax) interest impact on retained eamings 18,892 (18,892)
200 bp (2%) 200bp (2%)
Increase Decrease
31 December 2021
Net (after tax) interest impact on retained eamings 16,192 (16,192)

CENTRAL BANK OF LIBERIA (CBL) PRUDENTIAL REGULATION AND IFRS

The impairment loss rates on financial assels as per IFRS and the Prudential Guidelines of the Central Bank of
Liberia are shown below. The IFRS impairment is higher than the CBL prudential regulation by L$71 million

(2021: higher by L$92 million).

As at 31 December 2022 USD Portfolio

Regulator classification Profit or loss CBL IFRS Difference

L$'000 L$'000 L$'000
Current 2% 14,520 44,770 (30,249)
OLEM 5% 180 1,004 (824)
Substandard 20% 2,405 5,043 (2,637)
Doubtful 50% 1,762 2,576 (814)
Loss 100% 41,932 67,978 (26,047)
Total 5 60,799 121,371 (60,571)
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Notes to the Financial Statements (continued)
(All amounts are in thousands of Liberian Dollars)

LRD Portfolio

Regulator classification Profit or loss: CBL IFRS Difference
L$'000 L§'000 L$'000

Currerit 2% 28,052 39,531 (11,479)
OLEM 5% 1,566 9,652 (8,086)
Substandard 20% 9,409 24,342 (14,934)
Daoubtful 50% 15,497 24,282 (8,785)
Loss 100% 162,412 129,728 32,684
Total 218,936 227,535 (10,600)

As al 31 December 2021

Regulator classification Profit or loss CBL IFRS Difference
L$'000 L$'000 L§'000

Current 2% 16,666 35,186 (18,520)
OLEM 5% 427 2,542 (2,115)
Substandard 20% 642 2638 {1,996)
Doubtful 50% 6,421 10,008 (3,585)
Loss 100% 22514 22,515 (1)
Total 46,670 72,887 {26,217)
Regulator classification Profit or loss CBL IFRS Difference
L§'000 L$'000 L$'000

Current 22,971 54,647 (31,676)
OLEM 2% 1,831 16,410 (14,579)
Substandard 5% 1,615 6814 (5,198)
Doubtful 20% 23,079 37,624 (14,545)
Loss 50% 127,587 127,587 -
Total 100% 177,083 243,082 (65,009)
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AcessBank Liberia
Financial statements
for the year ended 31 December 2022

Notes to the Financial Statements (continued)

Management Board
Below are the details of the management board of the Bank

The management board comprises of the following members:

Name Position Organization
Roberto Randrianarison Managing Director /| CEO Access Bank Liberia
Vezele Gbogie Chief Business Officer Access Bank Liberia
James Y.B. Howard Chief Operating Officer Access Bank Liberia
Eric Malm Chief Information Officer Access Bank Liberia
Albrecht Sabelus (approved by CBL on 31

December 2022) Chief Finance Officer Access Bank Liberia

Contingent liabilities and commitments
Commitments

The Bank conducts business involving acceptances, performance bonds and indemnities. The majority of these
facilities are offsel by corresponding obligations of third parties. Other contingent liabiliies and commitments
comprise acceptances, guarantees and letters of credit.

The following summarize the nominal principal amount of contingent liabilities and commitments with off balance
sheet risk:

2022 2021
Undrawn overdrafts - 2,688
Guarantees - -
Total - 2,688
Contingent liabilities

The bank is defending a number of pending legal actions brought against it at 31 December 2022, Some of these
cases have been brought against the Bank by former employees, customers and others. Although liability is not
admitted, if defense against the legal action is unsuccessful, then potential liabilities estimated at L$ 272million
(2021: L$ 254million) would be payable. Based on legal advice, management believes that its defense of the
legal action will be successful.

Subsequent events
Events subsequent to the reporting date are reflected in the financial statements only to the extent that they

relate to the year under consideration and the effect is material. The Company had no material subsequent
events that required adjustments to or disclosure in the financial statements,
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